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1. INTRODUCTION

1.1 National Capital Region

National Capital Region (NCR) covers parts of States of Haryana, Uttar PradesasthBRajand

the entireNational Capital Territory of DelhiNCT Delhi). As per the Regional Pla2021, NCR
comprises of NCIDelhi, eight districts of State of Haryana, namely, Panipat, Sonipat, Rohtak,
Jhajjar, Gurugram, Rewari, Mewat and Faridabad; fig&idis of State of Uttar Pradesh, namely,
Meerut, Baghpat, Ghaziabad, Gautam Budh Nagar and Bulandshahr; and district Alwar of State
of Rajastharfrefer Map 11). Later, few districts were bifurcated and reorganized by the respective
NCR participating Ste Governments, resulting to which the NCR comprises nine districts of State
of Haryana, six districts of State of Uttar Pradesh, district Alwar of State of Rajasthantae

NCT Delhi (refer Map 12). Till September, 2013 the total area of NCR was8#sl. km

Further, Government of India vide GaeetNotification dated 01.10.20126.11.2015and
16.04.2018added Bhiwani, Mahendragarh, Jind and Karnal districts of State of Haryana,
Bharatpur district of State of Rajasthan and MuzaffarnagdrShmaldistricts of State of Uttar
Pradesh in NCR. Consequent to these notificationgutrentarea of NCR i$5,083sq. km. The
administrative units of constituent areas of NCR are as follows:

i)  EntireNCT Delhi
i)  Haryana sub-region comprising of thirteen distts, namely, Panipat, Sonipat,
Rohtak, Jhajjar, Gurugram, Rewari, Mewat, Faridabad, Palwal, Bhiwani,
Mahendragarh, Jind and Karnal.
iii)  Uttar Pradesh subregion comprising of seven districts, namely Meerut, Ghaziabad,
Gautam Budh Nagy, Bulandshahr, Baghp HapurMuzaffarnagaand Shamli

iv)  Rajasthan subregion comprising of two districts, namely, Alwar and Bharatpur.

As per Censli®011, the total population of NCR is abow15akh of which nearly38%
populationis rural. There aratotal of 230 urbarsdtlementsandmore thar8200 rural settlements
of variedpopulation size in NCR.

1.2 Regional Plar2021 for NCR

National Capital Region Planning Board (NCRPBJl peepared the RegionBlanfor NCR with
the perspective ye@021 (RP2021) as per the praionsunderSection 10 of the NCRB Act,
1985 for balanced and harmonized development ofélgeon. TheRP-2021 was prepared for the
then notifiedarea of NCR (as shown in Mapl} and was notified on 17September, 2005

NATIONALCAPITAL REGION PLANNINGBOARD
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1.2.1 Aim & Objectives of Regional Han-2021 for NCR

The Regional Pla2021 aims " promote growth and balanced development of the National
Capital Regiof. This aim is sought to be achieved through:

i)  Providing suitable economic base for future growth by identification and development of
regonal settlements capable of absorbing the economic development impulse of NCT
Delhi.

i) Providing efficient and economic rail and road based transportation networks (including
mass transport systems) that are well integrated with land use.

iii)  Minimizing the aderse environmental impact that may occur in the process of
development of the NCR.

iv)  Developing selected urban settlements with urban infrastructural facilities such as
transport, power, communication, drinking water, sewerage, drainage, etc. comparable
with NCT Delhi.

v)  Providing a rational land use pattern in order to protect and preserve good agricultural land
and utilize unproductive land for urban uses.

vi)  Promoting sustainable development in the region to improve the quality of life.

vii)  Improving the efficiencyof existing methods of resource mobilization aadopting
innovative methods of resource mobilization and facilitate, attract and guide private
investment in desired direction.

RP-2021 has recognized that there is a sizable presence of informal stctiiesand enterprises

in various town®f the NCR, which produce comparatively inexpensive wage goods and services
while providing abundant opportunities for selihnployment to a large section of populatiditis
unorganized sector has been recognaedn important segment of urban human activities which

is making a positive contribution to the growth and economic development of these towns and,
through them, of the entire region

Some of these activities are being carried out since long and ameedlsecognizedn terms of
specialization and expiopotentials. RR2021identified the following informal sector activities in
NCR:

i)  Engineering and metal work, leather wonkurtikari, carpet weaving and pottery in
Alwar
i)  Handloom, sports goods andssors & blades industry in Meerut
i)  Pottery and ceramics in Khurja
iv)  Handloom industry in Panipat
v) Brassware in Rewari
vi)  Potteries in Mewat.

RP-2021 advocates the necessayaddress the informal sector in all its ramifications and evolve
appropriate strategseto cater to the basic needs oftibmstituenpopulation by way oproviding

NATIONALCAPITAL REGION PLANNINGBOARD
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shelter, workplace, social amenities and financial support so as to facilitate their growth and, at the
same time, mobilize their skills and entrepreneurship for ¢énefit ofsociety at largeUnder the
strategy for accelerated development of NCR, the informal s@utbrding household industries

would be poised to claim a large share of the induced population growth and income generation.
An attempt, therefore, is to be deto absorb the informal sector, as far as possible, particularly
within the fabric of planned urban development and economic growth of the integrated townships
which are at the core of the envisaged development strategy for NCR.

1.3 Study on Micro and Household Enterprises in NCR

Considering the importance of MSMEs inthe NORCRPB conduct Midroand st udy
Households EnterprisesinNGR t hr ough M/ s Mott MacDonald Pvt
2009 and completed in 2015. The said study hasred micro and households manufacturing
enterprises and it indicates that there are more than 35,000 registered micro manufacturing
enterprises in NCR (as notified iRP-2021) and large number of wagistered micro
manufacturing enterprises.

The Study Rport was prepared after extensive consultations with concerned Ministries/
Departments of the Central Govt., NCR patrticipating States and their Departments/Adgadies.
findings & recommendations of the Study were also deliberated in a Stakéhdltekshop held

on 08.05.2015. Theeport was finalized after incorporating the views/ comments/ suggestions
received from various Stakeholders. Final Report of the Study of Micro & Household Enterprises
for NCR was subsequently approved by the ConsultancieiRe@ommittee (CRC) constituted
under the chairmanship of Member Secretary, NCRPB whereint@ir@ddSME Development
Institute; Director, National Institute for Entrepreneurship and Small Business Development
(NIESBUD) and representatives of Industries aryment of Governments of Haryana, U.P.,
Rajasthan and NCDelhi were the members. The Final Report was approved by the CRC in its
6th Meeting held on 14.08.2015.

Study accentuated thepotential for development of micro and household manufacturing
enterprses in the region which would provide gainful employment opportunities to many
households in NCR.

14 Need for Preparation of Functional Plan on Micro and Household
Enterprises in NCR

The RP-2021 for NCR proposestd harness the spread of the developm@empulse and
agglomeration economies generated by Delhi for harmonized, balanced and environmentally
sustainable spati@conomic development of the NCR with effective cooperation of the
participating States

It is evident that many of the urban censesh as Delhi, Gurugram, Faridabad, Noida, Ghaziabad,
Meerut, etc. in NCR have emerged as hubs of industry and service sector, however, many of the
small towns and villages in NCR lack in employment generation activities. There is an urgent need
to createadequate economic opportunities and employment generation activities in these smaller
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Functional Plan for Micro and Household Enterprises in NCR

urban centres and villages. Micro & household enterprises in NCR comprise of various types, such
as agrebased enterprises, handicraft and handloom, etc. in rural amdasmnaller towns. These

need to be promoted in order to support urban activities and to stabilize rural economy in NCR. In
addition to high potential for employment generation, micro and household enterprise sector is
economically important because of l@apital investment, high ratio of value addition and high
potential for export and foreign exchange earnings

Numerous artisans are engaged in craftwodn parttime basisin the NCR The
householdiottage industrieprovide employment tsnanyartisansincluding a large number of
women and people belonging to the weaker sections of the society. Enormous potential exists in
the micro & household enterprises in NCR to providefeemdly way of income and employment
generationin variety of sectors includg agroprocessing, handicraft, textile, light engineering,
ceramic &pottery, etc.Moreover, he micro & houshold manufacturing enterprisssctorin NCR

need to beexploredfor potential areas.

Keeping in view the constraints faced by micro & hehdd manufacturing enterprises, as
highlighted in thes t u d yMicw rand iHouseholds Enterprises in N&€Bnd based on the
enormous potential of the sector for enhancihg economic development &mployment
generation in NCR, thé-unctional Plan for Micro ad Household Enterprises in NGRas been
prepared as per thegwision under Section 16 of NCRPRt, 1985 for the guidance of the NCR
participating States. The Functional Plan provides recommendations for the development of micro
& household manufacturinenterprises in NCR.

1.4.1 Methodology

Functional Plan for Micro & Household Enterprises in N®Rs been prepared based on the
analysis and findings of thetudy on Micro and Households Enterprises in NCR. Sihdy was
based on data/information publishég Govt. of India& NCR participating State Govits.
information provided by various industry associations and primary survey of 2500 &nicro
household enterpriseBetails ofdistrict wise distribution of clusters, sampled clusters and clusters
whereprimary surveywas conducted is given ilinnexure-1 (Appendix 1.A, 1.B & 1.C). The
spatial distribution of Surveyed Clusters is presentédap 1-3.

In addition to the Study on Micro and Households Enterprises in NCR, district level data related
to micro angmall enterprises, published by MSMEevelopment Instituig), Ministry of MSME,
Government of India and various other organizations, has also been utilized to analyze the existing
situation of micro, small and household manufacturing enterprises in NCR.

Micro and Household Enterprises comprises of three types i.e. manufacturing, repairing &
maintenanceand services. Considering the wider base of the service based micro and household
enterprises itvas decided that tHeunctional Plan would be limited toicro, small and household
manufacturing enterprises.
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2. MICRO & HOUSEHOLD ENTERPRISES: RELEVANT
ACTS, POLICIES, PROGRAMMES AND SCHEMES

2.1Background

The Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 was notified in
2006 to address policy issues affecting Micro, Small and Medium Enterprises (MSMESs) as well
as the coverage and investment ceiling of the sector. In May 2007, theriofiS8mall Scale
Industries and the Ministry of Agro and Rural Industries were merged to form the Ministry of
Micro, Small and Mdium Enterprises (MOMSME). Thiinistry of MSME designs policies,
programmes, project& schemes and monitors their implemeiota with a view to develop
MSMEs.

MSMED Act, 2006providesa legal framework foMSMEs in India and gavescognitionto the
conceenterpicd OGcomprising both mlaimegftadbreediersoh g and
these enterprises, nametyicro, smallandmedium Micro, small and mediurMSM) enterprises

in the service sector are also covered under the Acaapgarate investment limit for plant and
machinery has been prescribed for MSM enterpo$dsis sector.

The saidAct was famed withthe following objectives

A To facilitate the promotion and development of micro, small and medium scale enterprises
(MSM enterprises);

A To enhance the competitiveness of MSM enterprises;

A To concentrate on the related matters of MSM enterprises;

A To extend thescope of benefits from SSI undertaking and ancillary industries to MSM
enterprises.

2.2 Concept and Definitions of elevant Terms

2.2.1 Enterprises

An institutional unit in its capacity as a producer of goods and services is knoweragigrise

An enterprise is an economic transact or autonomy in respect of financial and investment decision
making, as well as authority and responsibility for allocating resources for production of goods
and services. It may be engaged in one or more ecoramtivities at one or more locations. An
enterprise may be a sole legal unit.

2.2.2Micro Enterprises

The ear | i eindustie®n chegpst boef e néntergrises Braadly, enterpriges have
been classified into the following two categsrie

) Enterprises engaged in the manufacture/production of goods

i) Enterprises engaged in providing/rendering of services

NATIONALCAPITAL REGION PLANNINGBOARD
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MSMED Act defined enterprises in terms of micro, small and medium enterprises based on their
investment in plant and machinery for maattiring enterprises, or on equipment for enterprises
providing or rendering services. Thkassification ofenterprisedased onnvestmentceiling is

given inTable 2.1.

Table 2.1 Classification ofM'S M E &ased onceiling on investment

Classification of Manufacturing Enterprises Service Enterprises
Enterprises (Investment limit in plant & (Investment limit in equipment)
machinery)
Micro Rs. 25lakh Rs. 10 lakh
Small Rs. 5 crore Rs. 2 crore
Medium Rs. 10 core Rs. 5 crore

Source: Study on Micro & Household Enterprise in NORRPBa nd Mo MSME Report AMSMBOAT A GLANC
2.23 Household Industries

As per Census of Indié Ho u s e h o | id defineddas an indugtry conducted by one or more
members of te household at home or within the village in rural areas and only within the precincts
of the housgif the household lives in urban areas. The larger proportion of workers in the
household industry consists of members dioushold. The industry is notun on the scale of a
registered factory which would qualify or has to be registered under the Indian Factories Act.
Household Industry relates to production, processing, servicing, repairing or making and selling
(but not merely selling) of goods.

2.24 Village Industries

T h e tvidlagerinddstrie6 h a sdefiheel mmamended KVIC Act, 1956 &sany i ndustr
located in a rural area which produces any goods or renders any service with or without the use

of power and in which the fixed capital investmemthmad of artisan or worker does not exceed

Rs.1.0 lakhRs.1.50 lakh in case of village industry located in a hilly area) or such other sum as

may, by notification in the Official Gazette, be specified from time to time by the Central
Government . o

2.25 Registered Micro Enterprises

The foll owing def i magistered misro enterpriséssonsi dered f or

i)  All enterprises engaged in the activities of manufacturing or in providing/rendering of
services, registered permanently with District Industries r€en{DIC) up to 2.10.2006
(before the MSMED Act, 2006) may be referred as registered enterjresess MSMED
Act, 2006.

i)  All enterprises engaged in the activities of manufacturing or in providing/rendering of
services that have obtained Entrepreneurs dtandumll (EM-II) from District
Industries Centres as on 31.03.2010 referred as registered enterprises wittDaM /
information on enterprises registered before 2006 was not available. Thus, the enterprises
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that have been registered with DECs ater 2006 and obtained EMwere considered to
arrive at the inventory of registered enterprises.

2.26 Unregistered Micro Enterprises

All enterprises which are engaged in the activities of manufacturing or in providing/rendering of
services but not regmted permanently or obtained Entrepreneurs Memorant(BM-I1) with
District I ndustries Cenunnegstredestermisés.31. 03. 2010

2.27 Cluster

As per Micro & Small Enterprise€luster Development Programme (MEED P ) clustai soi
defined as a group of enterprises located within an identifiable and as far as practicable, contiguous
area and producing same/similar products/services. The geographical bounds of a cluster may
constitute anohalla village, block, etc. A combination efllages, towns or blocks and even a
smaller district/union territory, if easily administered under the programme, may also qualify as a
cluster.

The essential characteristics of enterprises in a cluster are as follows:

i)  Similarity or complementarity in ghmethods of production, quality control and testing,
energy consumption, pollution control, etc.;

i) Similar level of technology and marketing strategies/practices;
iii)  Channel for communication among the members of the cluster; and
iv)  Common challenges and opparities.

2.28 Common Facility Centres (CFC)

As per the Modified Guidelines of MSEDP, Common Facility Centres (CFCs) consist of
creation o fa s stedikm dCdmimen Tésting Facilities, Design Centre,
Production/Processing, Common Raw Material BaaledSDepot, Training Centre, R&D Centres,
Effluent Treatment Plant, Marketing Display/Selling Centre, Common Logistics Centre, and
Information Centre, any other need based facilibés

2.3 Institutional Structure of MSM Enterprises

Major institutionsinvolved in the development of MSME Clusters in India are briefly illustrated
in Figure 2.1and their roles and responsibilities are explained in the subsequent paras:

NATIONALCAPITAL REGION PLANNINGBOARD
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Institutional Support Structure for MSMEs in India

At Federal Level: At State Level:

1. Ministry of MSMEs 1. Directorate of Industries

2. Small Industries Development 2. District Industries Centres
Organization (SIDCO) 3. State Finance Corporation

3. National Small Industries 4. StatelIndustrial Development
Corporation (NSIC) =) MSMEs <==  Corporation

4. Khadi & Village Industries 5. Technical Consultancy
Commission (KVIC) Organization

5. Coir Board 6. Entrepreneurship

6. Entrepreneurship Development Institutions
Development Institutions
(EDIs)

Others:
1. Industry Associations

2. NGOs
3. Banks/Financiallnstitutions

Figure 2.1 Institutional support structure for MSMEs, India
Source: NCRPB Study on Micro & Household Enterprise in NCR

2.3.1 Central Level

The mplementation of policies and various programnsebemes for prading support services
to MSMEs are undertaken througlarious agenciesdrganizatios of theCentral government.
Same ofsuchimportantagencies/ departmeragenciesbrganizationsand theirrespectiveroles
areasfollows:

)

Office of Development Commissione(MSME):

The role of the Office of Development Commissioner, MSk#aded by th&pecial
Secretary & Development Commissioner (MSMBEC-MSME], being an apex body for
formulating and overseeing implementation of the policies for thd@i@vwent of MSMESs

in the country, play very positive and constructive role for strengthening itas$ sector.

It is working as an agency for advocacy, hholtling and facilitation for the small
industries sectott functions through a network of MSMEIs, Regional Testing Centres,
Footwear Training Institutes, Production Centres, Field Testing Bsatind specialized
institutes.It has over 70 offices and 21 autonomous bodies under its management. These
autonomous bodies include Tool Rooms, Training Institutions and RoojeeProcess
Development Centres. Officd DC-MSME provides a wide spectrunmgervices tanicro,

small and medium ndustrial sector includingfacilities for testing, training for
entrepreneurship development, preparation of project and product profiles, technical and
managerial consultancy, assistance for exports, pollution angyeaudits, etclThe office
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of DC-MSME provides economic farmation services and advisesvgrnment in policy
formulation for the promotion and development of SSIs. The field offices also work as
effective links between the Central and the State Govertsme

National Board for Micro, Small and Medium Enterprises (NB MSME):

Considering theviderange of development work in MSMEs and to facilitate coordination

& inter-institutional linkagesa National Board for Micro, Small & Medium Enterprises
(NB MSME) has been constituted pursuance of the MSME Development Act, 2006

is an apex advisory body constituted to render advigewernment on all issues pertaining

to MSME sector. The Minister loharge of MSME of the Government of India is the
Chairman ad the Board comprises among others, State Industry Ministeme Members

of Parliamentand Secretariesf various @partments of Government of India, financial
institutions, public sector undertakings, industry associations and eminent experts in the
field. TheBoard meets periodically to take stock of the isqertainingto policy matters.

Office of Developnent Commissioner (Handicraft)

The Office of Development Commissioner (Handicraft), Ministry of Textiles, Gol is
implementing the following seweschemes for promotion and development of handicraft
sector:

a) Baba Saheb Hastshilp Vikas Yojana

b) Design and Technology Ugradation

c) Marketing Support and Services

d) Research andé&velopment

e) Human and Resource Development

f) Handicrafts Artisans ComprehensiWelfare Scheme
g) Infrastructure and Technology Development Scheme

While Baba Saheb Hastshilp Vikas Yojana is a cluster specific scheme, the remaining
schemes cut across clusters dealing with specialized interventions

UNIDO Cluster Development Programme UNIDO -CDP):

UNIDO-CDP in India is contributing to the overall performance and collective efficiency

of small and medium enterprise clusters for sustainable development by assisting selected
local communities of firms and associated institutions in thetesisThis entails the
implementation of cluster support initiative in selected pilot clusters as well as assistance
to central and local institutions in their programmes of clustedernizationand
restructuring. The Partner Institutions of UNIDO CDP. are

o Development Commissioner (SSI), Ministry of SSI

o0 Development Commissioner (Handicrafts), Ministry of Textiles

o Department of Science & Technology, Ministry of Science & Technology
0 Textiles Committee of India, Ministry of Textiles

NATIONALCAPITAL REGION PLANNINGBOARD
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Small Industries DevelopméeBank of India (SIDBI)

State Bank of India (SBHUPTECH

The National Small Industries Corporation Ltd. (NSIC)

Entrepreneurship Development Institute of India (EDI)

The National Institute for Small Industry Extension and Training (NISIET)
National Instiute of Design (NID)

National Institute of Fashion Technology (NIFT)

O O 0O o o o o

v)  Khadi & Village Industries Commission (KVIC) :

The Khadi & Village Industries Commission (KVIC) is promoting and developing khadi
and village industries for providing employment opporiesitin rural areas, thereby
strengthening the rural economy. KVIC has been identified as one of the major
organisations in the decentralized sector for generating sustainable rurérmon
employment opportunities at low per capita investm&WIC is a rodal aency for
promotion of Cluster development for Khadi under SFURTI scheme.

vi)  Textiles Committee:

Textiles Committee has initiated the Integrated Skill Development Scheme (ISDS) and
Cluster Development Programme (CDP) in the textile sector. The Comhagesmerged

in diversified sectors such aguality inspection, commercial testing, Total Quality
Management (TQM) consultancy, CDRic. It has Export Promotion and Quality
Assurance division (EP & QA), Laboratories, Market Research division, TQM diyision
CDP cell and ISDS division.

vii)  Coir Board:

The Coir Board is promoting overall sustainable development of coir industry and
improving the living conditions of the workers engaged in this traditional industry.
Activities of the Boarddr development of coindustries, intealia, indude undertaing
scientific, technological and economic researcti davelopment activities; developing

new products & designs; and marketing of coir and coir products in India and abroad. It
also promotes coperativeorganizaions among producers of huskspir fibre, coir yarn

and manufacturers of coir products; ensuring remunerative returns to producers and
manufacturers, etc.

2.3.1.1 National Level Support Institutions

In order to inculcate the entrepreneurial culture, tt@MSME has set up three national level
entrepreneurship development institutes, National Institute for MicroSmall and Medium
Enterprises (NMSME) at Hyderabad, National Institute for Entrepreneurship and Small Business
Development (NIESBUD) at Noidand Indian Institute of Entrepreneurship (IIE) at Guwahati,
as autonomous societiesNIESBUD and IIE have been transferred to Ministry of Skill
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Development ad Entrepreneurship (MoSDE) in May 201B)etails of some of the important
National Institutionsengaged in developirand promotion of MSMEs is given as under:

)

National Institute of Micro, Small and Medium Enterprises (ni-msme):

National Institute of Micro, Small and Medium Enterprisesn@sime, formerly, National
Institute for Small Industry Exteion Training (NISIET), takes up research and
consultancy studies related to cluster developmiastitute is engaged in developing
training modules; undertaking research & training; and providing consultancy services for
entrepreneurship development &oprotion of MSMES, including enhancement of their
competitivenesslt provides handholding services to various SFURTI clusters all over
India. It also provides technical service to Coir Clusters under SFURTI.

NIMSME is responsible for preparation dfagnestic study reportdor a number of
Clusters in Uttar Pradesh suigion of NCR. It also provides tailonade trainig
programmes such as managemel@velopment programmes, programme on area
development, feasibility survey and analysis, programme for |/ASOHicers, Engineers

& Technocrats angrogramme on cluster developmegit.

National Institute for Entrepreneurship and Small Business Development
(NEISBUD):

NEISBUD under thaVliinistry of Skill Development and Entrepreneurship, Government of
India, areengaged in training, consultancy, research and publication, in order to promote
entrepreneurshipMajor activities of the institute consist of training of trainers,
Management Development Programmes (MDP), 1Hrepreneurshigum:Skill
Development ProgrammeESDP) and Entrepreneurship DevelopmembgPammes
(EDP), etc.

NIESBUD is working in 24 clusters under WMEe-Cluster Development Scheme and that

of SFURTI for conducting Diagnostic Studies (DSRs), preparing Detailed Project Reports
(DPRs) etc. It has irgrvened in various clusters under different schemes of Government
of India to capacitate and enhance competitiveness of cluster actors (artisans/
entrepreneurs) through networking and capacity building, addressing technological issues,
product developmer& diversifications and marketing promotional assistance. In NCR,
NIESBUD acts as implementing agency for five clusters narBeigsors Clustein
Meerut, Boneware Clustein Loni, Textile Printing Clustetin Pilakhuwa, andPlastic
Packaging Material Clugr in Ghaziabad andAuto parts Clustersin Gurugram.
NIESBUD was instrumentaih formation of Special Purpose Vehicle (SPV) for scissors
clusters in Meerut and Boneware cluster at Loni and Textile Printing Cluster atuitifakh

The artisans of the clusgewere also sensitized to form Self Help Group (SHGS) to avail
the benefit of credit and marketing linkagesorfjanizeseminars, workshops, exposure
cumsstudy tours and alsootivatedartisans to participate in exhibitionsternational trade

fairs, etc.
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NIESBUD facilitated the SPV members of Scissors Clusters, Meerut to arrange their share
of Rs. 1.63 crore towards establishment of the Common Facility Centre (CFC) including a
credit limitfor Rs. one crore from Syndicate Bank. They have also protamddrom tte

Meerut Development Authoritwhere the basic structure of building and shed has been
constructed for housing CFC. In Textile Printing Cluster at Bilhuwa, the Detailed
Project Report for setting up CFC with modern printing equipment @epared and
submittedby the institute

Indian Institute of Entrepreneurship (IIE):

Indian Institute of Entrepreneurship (Ilwas established in 1993 by the erstwhile Ministry
of Industry (now the Ministry of Micro, Small and Medium Enterpris@®w, it is an
autonomous organization under the Ministry of Skill Development & Ergnsurship
since 2015.The main aim of the nistitute is to providéraining, research and
consultancyactivities in small and micro enterpris€SMES), with special focus on
entrepreneurship developmemiz promote& develop entrepreneurship, conduct research
& provide consultancyoir entrepreneurship development armmbrdinate& collaborate
with other organizations igonductingtraining, researcl& other activities to in@ase
outreach It also provides monitoring service to MSMEs/ potential entrepreneurs and
enhancing employability of participants.

IIE has initiated cluster development efforts to develop small and traditional industrial
sector. The instituterganizesarious workshops on cluster activities. Currently, the main
activities of the institute are related toconsultancy research, extension and information
servicesapart from trainingThe instituteprovides technical services for Clusters under
SFURTI. It alsoprovides guidance and supportitaplementing agenciger preparation

of action plans

Mahatma Gandhi Institute for Rural Industrialisation (MGIRI) :

Mahatma Gandhi Institute for Rural Industrialization (MGIRI), a national level institute at
Wardha, Mahashtra has been established to strengthen R&D activities in KVI sector. The
main functions of thénstituteare to improve R&D activities under rural industrial sector
through encouraging research, extension of R&D, quality control, training and
disseminabn of technology related information.

National Small Industries Corporation Ltd. (NSIC):

NSIC, a Public Sector Enterprise of the Ministry of MSME has been providing marketing
support tomicro and small enterpriséy organizinginternational technologyxéibitions

in foreign countrieand participation innternational exhibitionstrade fairs, organizing
domestic exhibitions and participation in exhibitioinatie fairsn India,organizingouyer

seller meetsconduct intensive campaigns and marketirapmtion eventsetc

As a part of the Bank Credit Facilitation Programme, NSIC arranges credit support from
banks without any cost to MSMEs.SMIEs can upgrade their competence in terms of
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business and technologies by getting rated through independemwned and
professional rating agencies like CRISIL, ICRA, etc. empaneled with NSIC.

NSIC through Raw Material Assistance Schetelping micro and small enterprises by
way of financing the purchase of raw material (both indigenous & imported). This gives
an opportunity tamicro and small enterprisée focus better on manufacturing quality
products. It provides financial assistance for procurement of raw material, helps to avalil
economics of purchases like bulk purchase, cash discetentand take caref all the
procedures, documentatidhalsoissue Letter of Credit in case of imports.

vi)  National Bank for Agriculture & Rural Development (NABARD):

Under the National Programme for Rutabustrialization NABARD has planned to
develop 50 rural clusterQbjective is to strengthen existing clusters towards sustainable
competitive advantage through technologygnadation/transfer, raw material access, skill
development, managerial inputs, credit and market support.

2.3.1.2 International Organizations

United Natioms Industrial Development Organization (UNIDO)aspecialized agency of the
United Nations that promotes industrial development for poverty reduction, inclusive globalization
and environmental sustainability. The mission of UNIDO is to promote and eateeieclusive

and sustainable industrial development (ISID) in developing countries.

UNIDO activities contains a number of individual programs, which are implemented in a holistic
manner to achieve effective out clngferstiorss:n(id i mpa
technical cooperation; (ii) analytical & research functions and policy advisory services; (iii)
normative functions, standards and quatélated activities; and (iv) convening partnerships for
knowledge transfer, networking and indiadtcooperation.

The core el ements of UNI DO6s technical coope
activities in harmony with national policy priorities and development strategies to build strong and
long-term partnerships. UNIDO Country Programrserves asa portfolio of development
interventions by UNIDO, focusing on sustainable industrial development and inclusive economic
growth. UNIDO has initiated a Procesgm-Product Development Centre at Sports Goods Cluster

in Meerut which provides reqe assistance in developing nelesigrs and upgradation of
technology in sports goods enterprises.

2.3.1.3 Schemesinitiatives of the Ministry of MSME for the promotion & development of
Micro, Small & Medium Enterprises

I. Micro and Small Enterprises-Cluster Devebpment Programme (MSE-CDP)

MSE-CDP is being implementelby the MoMSMEfor holistic and integrated development of
micro and small enterprises in clusters thro@git Interventions (such as diagnostic study,
capacity building, marketing development, exppromotion, skill development, technology
upgradation, organizing workshops, seminars, training, study visits exposure visitiatd.),
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Interventions (setting up of Common Facility Centres) aharastructure Up -gradation
(create/upgrade infrastructufakilities in the new/existing industrial areas/clusters of MSES).

Following is the detail ofinancial assistangerovided under the Scheme:

u Diagnostic Study : Maximum cost Rs. 2.50 lakhs.
:  Maximum cost of project Rs. 25.00 lakh, wiGol contribution of

u ﬁ\?;trventions 75% (90% for Special Category States and for clusters with n
than 50% women/micro/village/SC/ST uhits
. l.e.setting up of CFC$ maximum eligible project cost of Rs. 15.!
U Hard crore with Gol contribution of 704®0% for Special Category Stat
Interventions and for clusters with more than 50% women/micro/village/SC
units).
: In the new/ existing industrial estates/aredaximum eligible
U Infrastructure project cost Rs.10.00 crore, with Gol contribution of 6(%% for
Development Special Category States and for clusters with more than

women/micro/SC/ST units).
Source:www.dcmsme.gov.in/mseprog.htm

The remaining amourdan be arranged asl@an from SIDBI/Banks/Financial Institutions or
equity from State/UT Govement.

ii. Credit Guarantee Scheme for Micro and Small Enterprises (CGMSE)

Considering the difficultie®f MSEs in obtaining bank loans, CGMSE was launched by the
Government of India in 2015 to make available collatees credit tothis sector. Both, the
existing and new enterprises are eligiide this scheme. The Ministry oMSMEs and Small
Industries Development Bank of India (SIDBI), established a Trust named Credit Guarantee Fund
Trust for Micro and Small Enterprises (CGTMSE) to implemenQ&MSE schme

The credit facilities which are eligible to be covered under the scheme are both term loans and/or
working capital facility up to Rs.100 lakh per borrowing unit, extended without any collateral
security and / or third party guarantee, to a new oriagishicro and small enterprise. For those

units covered under the guarangsbeme, which may become sick owing to factors beyond the
control of management, rehabilitation assistance extended by the lender could also be covered
under the guarantee scheray credit facility in respect of which risks are additionally covered
under a scheme, operated by Government or other agencies, will not be eligible for coverage under
the schemerhe Guarantee cover under the scheme is for the agreed tenure of teconhparsite

credit. In case of working capital, the guarantee cover is of 5 years or block of 5 years

The £heme covers collateral free credit facility (term loan and/ or working capital) extended by
eligible lending institutions to new and existing mieradsmall enterprises up to Rs. 100 lakh per
borrowing unit.The guarantee cover provided is up to 75% of teditfacility up to Rs.50 lakh

(85% for loans up to Rs. 5 lakh provided to micro enterprises, 80% for MSEs owned/ operated by
women and all loasmito NER)with a uniform guarantee 80% of the credit exposure above Rs.50
lakh and ugo Rs.100 lakh. A compositdl-in Annual Guarantee Fee of 1.0 % of the crititlity
sanctioned0.75% for credit facility upto Rs. 5 lakh and 0.85% for above Rektband upto 100

lakh for Woman, Micro Enterprises and units in NER including Siklgrbging chargedunder
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this schemeln case of default, Trust settles the claim up to 16685% / 80% / 50% wherever
applicable)of the amount in default of the crédacility extended by the lending institution. For
this purpose the amount in defaulcsuntedas the principal amount outstanding in the account
of the borrower, in respect of term loan, and amount of outstanding working capital facilities,
including interest, as on the date of the account turningRenfiorming Asset (NPA).

ii. Pri me Ministero6s Employment Generation Prog!

Governmenbf India has introduced a newedit linked subsidy scheme calld@rime Minister's
Employment Generation PrograrenfPMEGP) by merging the two schemes that were in
operation till March, 2 0 0 8 namel vy Pri me Mi ni ster 6s Roj ga
Employment Generation Programme (REGR) generation of employment opportunities
through establishment of micro enterpsise rural as well as urban areas. PMEGR central

sector scheme to be administered by the Ministry of MSME. The Scisdm@g implemented

by Khadi and Village Industries Commission (KVIC), as the single nodal agency at the National
level. At the Stag level, it is to bémplemented through State KVIC Directorates, State Khadi and
Village Industries Boards (KVIBs) and Distridghdustries Centres (DICs) andaBks. The
Government subsidy under the Scheme will be routed by KVIC through the identified ank
eventual distribution to the beneficiaries / entrepreneurs in their Bank accounts. The Implementing
Agencies, namely KVIC, KVIBs and DICsas to associate reputed Ndiovernment
Organization (NGOs)/reputed autonomous institutions/Self Help Groupgsq%MNational Small
Industries Corporation (NSIC) / Udyami Mitras empanelled under Rajiv Gandhi Udyami Mitra
Yojana (RGUMY), Panchayati Rjstitutions and other relevant bodies in the implementation of
the Scheme, especially in the area of identificadidmeneficiaries, of area specific viable projects,

and providing training in entrepreneurship development.

The quantum and nature @fdncialassistance& levels of funding under PMEGde as under:

Categories of beneficiaries under Benef i contributignd Rate of Subsidy (of
PMEGP (of project cost) project cost)
Area (location of project/ unit) Urban Rural
U General Category 10% 15% 25%
U Special (including € / ST / OBC 05% 25% 35%

/Minorities/Women, Esservicemen,
Physically handicapped, etc.

Note: (1) The maximum cost of the project/unit admissible under manufacturing sector is Rs. 25 lakh.

(2) The maximum cost of the project/unit admissible under business/service sector is Rs. 10 lakh.

(3) The balance amount of the total project cost wilpbevided by Banks as term loan
Recently, n order to expand the scope of PMEGP negative list of the PMEGP Guidesbsen
modified. Under thenodified guidelines, the following activitiesave now been allowed:

1 Industries such as processing of pastamiool and other products like hand spinning and

hand weaving.
All rural and urban transport activities.

1
i Value added Products fazd,coffee,rubber etc. sericulturéorticulture,floriculture.
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Instructions have been issued to the conceagecies formplementation othe concept of one
nodal branch of each Public $&cBank in each State. All theodal branches of the banks under
PMEGP havéoeen connected throu@entral Plan Scheme Monitoring System (CPSMi&)er
PFMS (PlarFinancial Management Sysh) to monitor thélow of funds. Regular updatingf the
database is being done directly by the nodal branches.

To bring in transparency in implementation of PMEGP scheme as wellcasate data base of
PMEGP beneficiaries,-gacking of PMEGP applicetns has been introduced. The PMEGP and
REGP units have been enabled to register online for fitimgepreneurship Memorandum (EM

I) -Application for industrial landapplication for credit, pollution clearance etc. so that the
entrepreneurs cambtain tle benefits under the EMof Ministry of MSME. KVIC has executed
an MoU with National Association dRural Self Employmentraining Institutes(RSET]) to
impartEntrepreneurship Development Program(&BP) training througtthetraining centers of
RSETI/RUBSETI under PMEGP.

iv. Credit Linked Capital Subsidy Scheme (CLCSS)

To facilitate technological upgradation, the Government of India hastroduced & is
implementing the Credit Linked Capital Subsidy Scheme (CLCH®.scheme is applicable to
new and existingMicro & Small Enterprise{MSESs) engaged in manufacturingnder this
schemel5% upfront capital subsidy to a maximum limit of Rsldkhs(investment in approved
plant & machinery upto Rs.1cror&r induction ofwell-established and improved technolagie
is being facilitated About 51 subsectors/products with approved Nirery/Technologies are
coveredunder the scheme.

Presently, the scheme is being operated through 12 Nodal Banks/Agencascawith a large
number of Ceopted PLI under the nodabbks SIDBI & NABARD. The eligible beneficiary
enterprises are to avail institutional credit to purclraaehineries/technologies approved under
the Scheme.

v. Scheme of fund for Regeneration of Traditionalndustries (SFURTI)

To makethe traditional industremore productiv& competitive and facilitating their sustainable
development, the Govt. of India announced setting up of a fund for regeneration of traditional
industriesunder SFURT.IThe objectiveof the schemes to organize the traditional industriasd
artisans into clusters to make them competitive and provide support for their long term
sustainability and economy of scale, grdvide sustaineémployment for traditional industry
artisans and rural entrepreneurs to enhance marketability of psadwstich clusters by providing
support for new products, design intervention and improved packaging and also the improvement
of marketing infrastructureAnother objective is to equip traditional artisans of the associated
clusters with themproved skils and capabilities through training and exposure visits and to make
provision for common facilities and improved tools asguipmentsfor artisans in order to
strengthen the cluster governance systems with the active participation of the stakeholil&ts, so t
they are able to gauge the emerging challenges and opportunities and respond to them in a coherent
mannerFunding forthe cluster varies from Rs.1.Eoce to Rs.&roredepending osize and scale

of the projectThe scheme has proviswior fundingof soft interventionsincluding skill training,
capacity building, design development, etoadhard interventions including Common Facility
Centres, Raw Material BankRMB), training centres, etc. and cross cutting thematic interventions
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which include band building & promotion, news media marketingggnmerce, innovation, R&D
initiatives and develping linkages between clusters.

Other Schemes/ Initiatives

In addition to the above mentioned schemes, there are several other schemes/ initiatives which are
being implemented by the Ministry of MSME. These schemes/ initiatives are listed as under:
Performance & Credit Rating Scheme

Marketing Assistance Scheme

International Cooperation (IC) Scheme

Assistance to Training Institutions Scheme

Survey, Studies andoRcy Research

Market Promotion and Development Assistance (MPDA)

Coir Vikas Yojana

Coir Udyami Yojana

Coir S&T Yojana (PLANS & T)

There are certairchemesprogramme/ initiatives which areeing implemented bpevelopment
Commissioner MSMEthe samere listed as under:

=4 =4 =4 -8_9_9_9_°_-2°

1 Design Clinic Schemeau6derNMCP)

1 Lean ManufacturingunderNMCP)

1 Information and Communication Technologm{lerNMCP)

1 Intellectual Property Rights

1 Incubation

1 Bar Code Scheme (under MDA

1 Marketing Development Assistance (MDA) Scheme

1 ZED Maturity Madel: Quality Management Standards (QMS) And Quality Technology
Tools (QTT)i underNMCP

1 Trade Related Entrepreneurship Assistance and Development (TREAD) for Women

1 Marketing Assistance and Technology-gmdation (MATU)

1 Technology Centre Syas Programme (TCSP)

1 MSME Technology Centers (TCS)

1 Technology and Quality Up Gradation Support to MSMEs

Recently, the Ministry of MSME has taken some initiatives to further facilitate the M3iEse
initiatives includesA Scheme for Promoting Innovati@nd Rural EntrepreneurshipSPIRE);
Technology Centre Systems Prograjmieevamped Coir Udyami Yojana (CUY) & Coir Vikas
Yojana (CVY) Udyog Aadhaarfor the ese of Registration Process through Udyog Aadhaar
Memorandum (UAM) Quality Management System (% in Ministry of MSME, KVIC, Coir
Board and nimsme preparation oDistrict Industry Profile Skill Mapping and famework for
Revival and Rehabilitation of MSME

Apart from abovementionedschemesyariousother CentraMinistries DepartmentsAgencies
have initiated a number of scherhpsogrammesinitiatives for up-gradation& developmenof
sector specificMSMEs and househol@nterprises A comprehensive list osuch schemes
programmes anmhitiatives is given aAnnexure-2.
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2.3.2 State ével Institutional Mechanism

In order to effectively enforce and implement MBMED Act, 2006 theNCR participating State
Governments have formulated various policies and schemes for overall developM&SWESs
including infrastructure, financial assista product quality improvement, skill development,
marketing support et®epartments and institutiomsvolved & responsible for théevelopment
of MSMEs in NCR participating gtesincludes Department of Industry/ Micro, Small and
Medium Enterprises, Dectorate of Industries, District Industries CesgtrState Industrial
Development Corporation, State Financial Corporation, Technical Consultancy Orgasesadion
Entrepreneurship Development Instituso8ubregion wise detaiv.r.t. various initiative taken
by NCR participating States and their existingtitutional mechanisns given in the following
paragraphs:

I.  NCT DELHI SUB -REGION

The Department of Industries, Government of NCT Delhi prepdretlistrial Policy for Delhi
(201020215 As per thepdicy, Department of Industrieis the nodal agency to plan, promote
and devel op industries I n Del hi . S ihinecte Del h
sophisticated expodriented small scale industries in Delhi as well as those industries wich d

not stretch its meagre resources such as land, water and electricity. In NCT Delhi, no prior
registration is required for setting up of any small scale unit. However, the setting up of a small
scale unit is subject to locational restrictions since tleaseonly be set up in conforming areas.
Household industries can be set up even in residential areas provided they conform to set norms.
There is no specific policy for developmentMEMEsin NCT Delhi. However|ndustrial Policy

for Delhi (20162021), Department of Industries and Governm@htNCT Delhi envisaged the
following with regad to development of industriesnterprises in NCT Delhi:

Handicrafts, Handloom and Khadi

i) The Industrial Policy for Blhi (20162021) providesprovisionsfor the devebpment of
handloom, handicrafts and khadanufacturing enterprises in NCT DelKieeping in view
that these are theaditionalindustrial activitiesof Delhi, the policy envisaged preservation
of ancient crafts and to infuse modern techniques of desdjpraduction.

i) Government at Central and State level, have number of programmes to support this industry
which includes reservation of certain types of fabric manufactured by handlooms, award for
master craftsmen and financial support through vargmiiemes executed by cooperative
banks, nationalized banks and Delhi Financial Corporation from time to time.

i) Del hi 6s exi st i ng handicraftandkhalisectar meedhtcabe lévieragedrior
use in fashion and interior design industRgr this purpose, it is important to create linkages
with the fashion design industry and devise more aggressive marketing strategies.

Skill Development

(i) The existing units engaged in low skilled activities need to be gradiratadknowledge
based indstries. The sectors such as reathde garments require skilled workforce capable
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of meeting the changing demands of industry due to technological advancements. It is
important that specific skill development and bridge courses should be developedi¢o enab
the existing workforce to beconcapableo handle superior technology.

(i) Department of Training and Technical Education (DTTE) will be the nodal body for
promoting skill development in Delhi.

(i) Delhi Knowledge Development Foundation (DKDF)responsible for providing trained
technical manpower fanhancing thendustrial production and services.

(iv) Delhi Skill Mission Society (DSMS) is proposed to be set up to execute the Delhi Skill
Mission, focusing on upgrading the skills of youth (dropt of school), informal sector
workers and other weaker sections. The mission will encourage partnerships with a range of
institutions in the public and private sectors.

Cluster Development

() In Delhi, cluster approach atted in its industrial estateshereinland being allottedo
enterprise$o ensure that units from particular sector would be located togethemisaged
t o f ol Cluster Apploachirothe new industrial areamo. Thisis tobe done through
creating dedicated industrial paykéfering superior infrastructure and facilities for identified
sectors in the industrial areas.

(i) Theindustrialpolicy envisages development of Electro&id.ight Engineering Park/SEZ,
Fashion Technolog§ Design Park anGems &JewellerySEZ.

(i) The industy will alsohave strong linkages with the Fashion Technol@gy Design Park
being suggested for Delhi. Moreover, this industry is clean and does not result in
environmental pollution.

(iv) Gems & Jewelleryand Information Technology are export oriented gscamd DSIIDC is
setting up two sectors specific SEZs at Baprola in NIglhi.

Industrial Waste Management

(i) The policy recognized that effective operation and maintenance of Common Effluent
Treatment Plant (CETP) and safe waste disposal is crucial tte alean industrial areas.
However, there is a shortage of areas demarcated for disposal and also issues relating to design
and operation of CETPs.

(i) In order to save water, the option of installing dual piping system where waste water can be
recycled in imustrial areas (future and existing) may be explored.

Institutional Mechanism

In NCT Delhi, a majority ofthe planned industriastates and flatted complexae developed by
DDA and maintained through MCD. DSIIDC manages and be held accountable étwpreent
and management of all industrial estates, regularized industrial areas, community work centres,
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new industrial areas and flatted complexes. DSH®KE the nodal body for developing industrial
infrastructure under publgrivatepartnerships (PP through operation and maintenance
contracts or relevelopment. The departments and agencies involved in development of industrial
activities and skill development in NJelhi are as under:

i)  Department of Industries
i)  Delhi State Industrial Infrastructuevelopment Corporation (DSIIDC)
i)  Delhi Khadi & Village Industries Board
iv)  Delhi Financial Corporation
v)  Tool Room & Training Centre
vi)  Hi-Tech Vocational Training Centre
vii)  Municipal Corporatios of Delhi
viii)  Delhi Jal Board
ix)  Department of Training and Technical Eduwca (DTTE)
x)  Delhi Knowledge Development Foundation (DKDF)
xi)  Delhi Institute of Tool Engineering
xii)  Society for SeHEmployment

. HARYANA SUB-REGION

Government of Ham@na recognized that the vibraMiSME sector is critical for investment,
growth and employment geration in both rural & urban areas in tBate and accordingly, a
number of interventionso support the MSMEhavebeen envisaged in tiinterprises Promotion
Policy, 2015 The followingsupport to manufacturingnterpises haseen provided in the sh

policy:

Cluster Development

In Haryanamore than 20 clusters have been identified for developraepport involving more

than 6,00 MSMEs. Major clusters in thet&e include Gurugramleather and readymade

garmens), Faridabad (light engineering), alesar guto componen}s Karnal (printing &

packaging, agrrimplemeits and pharmaceuticy/sPanipat {extile machinery, Yamunanagar

(engineering and plywoddKundli (stainless steglJagdhri(meta), etc.

i. State Mini Cluster Development Schemé& This schemehas been formulatefbr creating
Common Fadity Centre (CFC) for a group ofkesting units with funding pattern of 90% State
contributionand10% SPVcontributionfor a project cost up Rs. 2 crore

ii. Incentive led geographical dispersalln orderto promote gegraphical dispersal of industry,
the entire &te has been divided into four categories of Development Blbaked on level of
industrialization and economic developmemhese four categories are Developed (A),
Intermediate (B), Backwar(C), andMost Backward (D) BlocksThe category of incentives,
namely, VAT remission, interest subsidy, electricity duty exemption, stamp duty yefiend
will be provided in the B, C & D category blocks. Indé&tbn to this special incentives have
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also been provided for the thrust areészus clusters i.e. textiles and food processing industry
utilizing raw material produced in the State.

Rural Functional Clusters- Such tustersrelated toApparel and Footweananufacturingare

being supported throhgflatted factory compbees on lease basis on panchayat land, 24X7
power supply, reduced power tariff, employment generation subsidy and last mile connectivity
through Industrial Infrastructure Development Fund, permission for CLUs in Agnies in B,

C &D category block

Further, theDistrict Industries Centres would be strengthened arbsd@ioned as Enterprise
Assistance Group to provide all necessary support to MSMEs rightifroeption to Operation
including funding fromMUDRA Bank identifying triggers for corrective action and preparing
Corrective Action Plansetc These Groups would be suitably strengthened by positioning
professionals/ consultants speciatiin Finance, Marketing, Operations, €ltie Directorate of
Industries would setip a dedicated cell for MSMEs for an effective interface with the Ministry
of MSME and the MSMEs

Governmentbf Haryanarecognizedhe following thrust areaand investments which will be
accorded ailgher prority. These areas include the following:

Agro-based Food Processng & Allied Industry- Haryanas predominantly an agricultural
State with favouable weathe conditionsfor bothrabi andkharif crops. It has achieved self
sustainability status in food production and milk productsyétaa is the secaargest fooed
grainsproducer in the country. The State enjoys locational advaxliagé¢oits proximity to
one of the largest consumer marldt NCR Also, the State has a huge potential for
establishment odigro-based ad food processing industry.

Panimt town is famous forits handloom products, furnishing fabrics, tetoyels and
blankets. There aragbout 125 carpet manufacturing units, 400 dyeing units, 42 open end units,
20-25 blanket manufacturing units and 250 shoddy yarn manufacturing unitssi@@éless
loomsand8000power looms units besides other textile based industries. Government of India
has approved setting up of an Integrated Textile Park at Panipat which would spread over an
area of 30 acres with a project cost of about Rs.14@ twdoe borneby a group of private
entrepreneurs.

Gurugram has emerged as hub for manufacturing of readymade garments. Some of the largest
manufacturers of Readymade Garments in Asia are having their manufacturing facilities in
Gurugram. There are aboud@Breadymade garment units, 4 weaving units having more than

50 power looms, raund 15 process housés 50 hosiery units in Gurugram. Similarly,
Faridabad has also emerged as a hub for textile processing industry in th€Hetaare 70

80 dyeing/printng units, 10 hosiery units, 145 units of readymade garments (exporting
units) and around 100 denim washing and dyeing units.

A Textile Incubation Center at Panipat has already been approved Mjrilstry of Textiles.
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HSIIDC has filed an appiétion under the SITP Schenfer setting up a Textile Par&ver an
area of about 85 acres Panipat. An International Trade and Convention Centre is also being
developed at Panipat to promote handloondpets.

Footwea & Accessaies The footwear sector is labountensive and provides gainful
employment in the State. Significantly, this sector comprises of micro and small enterprises
with high concentration ofonleather footwear unit;n BahadurgarhA Common Facility
Centre (CFC) is being set up under MSGEP scheme. All major brands/companies like
Liberty, Action, Relaxo, Lancer, Today, Columbésroback, and Welcome are located in
HaryanaKarnal City is the center of footwear production employmegrly50,000 wakers

(direct and indirect). A footwear hub is proposel to be established at Karnsdipportedwith
footwear fashion relatedesearch& developmentfacilities and a Footwear Technology
Institute. Special incentives have been provided to this sector like power tariff subsidy @ Rs.
2 per unit, intergssubsidy @ 6%, investment subsidy on VAT @ 50%%%, reduction in

VAT on footwear &ove Rs. 500/ refund of 80%100% stamp duty and 50% exemption from
External Development Chargds¥C), etc. for the categories.

The State Government is providing pag&aof incentives to Ultra Mega Projects, Mega
Projects, Thust Sectors, Rural Functional clusteespeciallyrelated tomicro, small &
medium enterprises.

Investment Subsidy in lieu of VAT/SGSTF Although the quantum of incente has been
differentiatedaaoss diffeent sectorsof micro, small, large& mega projects, the primary
principle followed by providing investment subsidy in lieu of net VAT/ SG&iid through

online mechanism teeduce the transaction co®y following this principle, the State
Government will continue torpvide this facility even in GST rege by reimbursement of
appropriate percentage of State GST component. It is estimated to provide this incentive to the
tune of Rs.200 crore yearl@ 50%- 75% of VAT/ SGST net pd for 810 years.

Interest Subsidy- It has been observed that a large numbers of naiedosnall units which
provide alternatie employment opportunities irural areas are not able to setup/expand/
modernize due ttheir unaffordabilityto bearhigh capitalcost. Therefore, interest subsidy will

go in a long way in fulfilling much needed fillip to these units to scalp up and grow in size and
induct latest technology in the manufacturing process, primarily a tool to reduce cost of
production.

The industry will alsde incentivized for providing employment to local persitmeugh the
provision ofemployment generation subsidy. Being highly employment oriented, MSMEs
will be facilitated with focused approach by providing vast range of incentives. In order to
create meket for the products, provisions for financial support in respect of Market
Development Assistance, Brand Building Support and 20% reservation in procurement policy
has been felt a necessity.

To adopt this concept of Zero Defect and Zero Effect, Goanyana will provide financial
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support for quality certification, technology acquisition, patent registration, testing equipment
to the extent of @ 50% maximuior eachtype and technology wgradation & assistance for
establishment of Effluent Treatmedpfiant for environment compliance @ 50%.

Institutional Mechanism

The Departments and Agencies involvedtlie development of industrieenterprises in the
Haryanasub-region are as under:
i)  District Industries Centre
i)  Haryana State Industrial Infrastructubevelopment Corporation Ltd (HSIIDC).
iii)  Haryana State Industrial Development Corporation Ltd (HSIDC)
iv)  Haryana Financial Corporation Ltd.
v) District Khadi & Village Industries Board
vi)  National Small Industries Corporation Ltd.
vii)  National Bank for Agriculture & Ra Development
viii)  MSME - Development Institute (MSMPI), Karnal, Ministry of MSME

[ll. UTTAR PRADESH SUB-REGION

Government of U.P, in accordance with th&astructure & Industrial Investment Policg012,
Department of Small Scale Industries has been redamedteas Micro Small and Medium
Enterprises Departmero effectively enforce thISMED Act, 2006. In view of the vital role of
MSMEs in employment generation, the St@®vernmenis committed to nurture this sector in
consonance with heavy industriesaibalance manner and both the sectors will be developed as
complementary to each other.

1) Under the policy, holders of Memorandudrar Memorandurl will be provided with optimal
advantages of the Central government schemes, like Cluster Development, RmnisterM
Employment Generation Programy#eIDE, Industrial Infrastructure Upgradation Scheme,
Quality Improvement, Scheme for establishing Pollution Prevention Plants, registration of
Intellectual Property Rights and Geographical Indicators, Credit Gearanarketing
Assistance, Skill Development, Management Development, Bar Coding etc. A special Cell
proposed to be created in the Directorate of Industries for implementation of the Central
government schemes, under which an officecharge will be appoted for every scheme.

i) Skills of handicraft artisans will be improved and new designs would be made available to
them. Under the State schemselling priceof the handicraft products would be determined
afterproper valuatiorand they would be sold on thasis of commissiortnder this scheme,
provision will be made for artisans to provide advance amount proportionate to their goods
produced so that they do not face working capital scarcity.

iii) Support would be extended to artisans for participation inrdiftefares by reimbursing the
rent charges of stalls and assisting them in ferrying their exhibits to such expositions. This will
enable the handicraft artisans to smoothly market their products.
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Iv) A schemewill be implemented to provide loan at lower int&reate to entrepreneurs for
modernisation and technological development of micro, small and medium enterprises.
Arrangements will be made to provide maximbemefisto the entrepreneutsroughCentral
government run Technology Ugradation Scheme andhetrr such schemes.

v) After the receipt of Memorandu the industry related recommendations and approvals of
related departments will be issued on a weekly basis within the stipulated time through a single
table system and all Memoranddnwill be monitoredregularly. Likewise, resolution of
problems, providing facilities under different schemes and regular monitoring will be ensured
for units obtaining Memoranduih

vi) State level financial institutions will be revived for financing MSMEs, through which
implementation of the Central government and the State government schemes will be ensured.

vii) Non-polluting micro and small enterprises, which operate without deforming or harming the
form of buildings and which do not pollute land, water and atmosphere, wilblaeed to run
in residential areas. In this respect, Pollution Control Department in consultation with Small
Industries Department will declare the list of such-pofiuting enterprises.

viii) Enterprises, which are nguolluting and which do not cause damagéuildings, will also be
allowed in multistorey apartments. As is the case for residential apartments, rules will be
framed for sale and renting of industrial buildings. Necessary provisions will be made in
building bye-laws/ regulations for the consttion of such buildings.

Institutional Mechanism

The Departments and Agencies involvedhe development of industriesnterprises and skill
development in Uttar Pradesbbregionare as under:

I)  District Industries Centre
i) National Small Industries Corpation Ltd.
iii)  Uttar Pradesh State Industrial Development Corporation Ltd.
iv)  Uttar Pradesh Small Industries Corporation Ltd. (Regional Office)
v)  Uttar Pradesh Financial Corporation
vi)  District Khadi & Village Industries Board
vii)  National Bank for Agriculture & Rurdbevelopment
viii)  MSME - Development Institute (MSMBI), Agra, Ministry of MSME

IV. RAJASTHAN SUB-REGION

In order to effectively enforce Micro, Small and Medium Enterprises Act, 2006, Department of
Industries, Government of Rajasthan has formuldegasthan Micro Small and Medium
Enterprises (MSME) Poli¢y2015 Industries Department, Government of Rajasthan is the nodal
Department responsible for development of MSMEs in the State.
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The key measuresicluded in the Rajasthan Micro, Small and Medium Enterprises
(MSME) Policy-2015 are as under:

1 Streamlining procedures, rules and regulations for ease of doing business

91 Strengthening the Single Window System

1 Setting up facilitation mechanisms for guidance to new investors and support to
existing ones

Providing comptitive fiscal incentives and concessions to attract investment
Creation of new industrial areas

Time bound allotment or conversion of land for industry

Encouragement of private industrial parks and MSME Clusters

Focus on thrust sectors, including henafts, handlooms and khadi

Facilitate SMEs for raisingr obtaining credit/capital

Assist unemployed youth for setting up micro enterprises

Promoting starups and budding entrepreneurs through setting up of pluglagd
facilities and incubation céres

Marketing support to MSMEs

Encourage Quality Improvement and Research & Development

Promote adoption of practices for environment protection and water & energy
conservation

Focused skill development programmes to provide adequate workforce
Assistsick units in revival efforts

Strengthening of MSME Government support agencies

Recognition and encouragement to MSME adopting best practices.

= =4 4 8 48 8 4 2

= =4

= =4 =4 A

The policy envisage modernization of the District Industries Centre (DICs) through
technology upgradation andcapacity building of staffso as to restructure them as
facilitating eenabled centres to provide all the facilities related to the MSMEs such as land,
electric/water connection, Rajasthan Pollution Control Board clearances, |&dxiary

and Boiler Dpartment/ VAT registration at a single point to ensure effective
implementation of single window system and online approvals.

Setting up of a State level MSME Facilitation Ceritneprovidingguidance and support

to new investors in context of informatiabout investment opportunities, procedure for
setting up an industry, approvals required, guidance in preparation of project report,
documentation, access to credit institutions and handholding support for registration and
obtaining necessary clearances approvals.

The StateGovernmentshall encourage Cluster Development approach as an effective
strategy for the development of MSMESs. The basic aim of the strategy and approach would
be addressing critical infrastructure gaps and optimizing local resowittethe objective

of creating production centres constituting the critical mass to become production or

NATIONALCAPITAL REGION PLANNINGBOARD

28



Functional Plan for Micro and Household Enterprises in NCR

Vi.

Vii.

|
f

//”
=
N

e
O
i

¥
V2

service hubs so as to ensure economy of scales for overall benefit. Sectors namely
handicrafts, handloom & khadi, gems & jewelry, abgesed/ food mrcessing, leather &
leather products, textiles & apparels, stone, ceramics & glass, pottery, light engineering &
auto componentglectronics System Design & ManufacturifieSDM), IT & Information
Technology Enabled Servic@3 ES), etc. shall be taken um priority for development in
clusters, especially for the development of artisans, craftsmen, weavers and micro
enterprises.

The State Government will make concerted efforts for the development of Khadi,
Handloom & Craft sectors, for employment gene@mtnd increase earning opportunities

of the artisans and weavers. The interventions will include design development,
innovations, product development, skill development, technologicgtagtation, quality
improvement, branding, marketing support andouggiother means for popularizing these
handicrafts for contemporary use.

The Governmenbf Rajasthan will provide credit access and support to the MSMEs from
financial institutions Rajasthan Financial Corporation will provide credit to MSMEs on
easier tems and loan scheme.

With a view to create more business opportunities for MSMEs and to establish linkages
between vendors & anchor units, marketing events for MSMEs like {sajler meets,
trade fairs and expositions will be organized and assistandeewilovided to the MSMEs
for setting up stalls and participation in such state, national and international events.

Thrust Areas i Under the Rajasthan MSME Poli’3015, specific benefits for following thrust
sectors has been given:

(i)

(ii)

(iii)

(iv)

Ceramic and Glass setor: - At a minimum investment of Rs. 5 cror&0%investment
subsidy and up to 10% Employment Generation subsidy of VAT & CST for 10 years.

Dairy sector:- For minimum investment of Rs. 25 cre&% Investment dasidy and up to
10% Employment @nerationsubsidy of VAT & CST for 10 years, 50% Entry Tax
Exemption on capital goods for setting up new plant or expansion of existing enterprises.

ESDM sector.- For investment of Rs. 25 lakh but below Rs. 250 er@f® Investment
subsidy for first 4 years, 60%r next 3 years & 50% for last 3 years and up to 10%
Employment Generation subsidy of VAT & CST for 10 years. 50% Entry Tax exemption on
capital goods, for setting up new plant or expansion of existing enterprises.

MSME sector:- In addition to the bendf given to manufacturing enterprises, 75%
exemption from electricity duty for micro & small enterprises in rural areas, reduced CST of
1% for 10 years, 50% exemption from payment of entry tax on raw & processing materials
and packaging materials excludifugl.

Plastic to Oil Manufacturing sector:- For minimum investment of Rs. 1 crer60%
Investment subsidy & 10% Employment Generation subsidy of VAT & CST for 10 years.
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50% Entry Tax exemption on capital goods, for setting up new plant or expansiastiobex
enterprises.

(vi) Textile sector- For minimum investment of Rs. 25 lakb% interest subsidy, 1% additional
interest subsidy for westment more than Rs. 25 croi@p interest subsidy for technical
textile sector, 50% reimbursement on purchase of, yime, recycled fibre ya, cotton and
pet bottles, 50%ntry Tax Exemption on capital gdsfor setting up new plant or expansion
of existing enterprises, capital subsidy on zero liquid discharge based ETP equivalent to 20%
of amount paid to the suppigefor the plant excluding civil work (max. Rs. 1 crore).

(vii) Kota stone, Marble and Granite Sector: For minimum investment of Rs. 25kl#s-55%
Investment subsidy & 10% Employment Generation subsidy of VAT & CST for 7 years.

In accordance with the provisis of the Rajasthan MSME Poli&015, Government of Rajasthan

has formulatedRajasthan MSME Assistance Scheme, 20dproviding benefits to MSMEs. The

Scheme is applicable to all new and existing MSMEs eltheingEntrepreneurs Memorandum

| or Entrepraeurs Memorandustl issued by Industries (MSME) Department or Udyog Aadhaar

acknowledgement issued under MSME Act, 2006. Undsr3hheme, assistanceénefitsare

provided for the following:

i)  Credit access & support for micro and small enterprises byovagimbursement of one
time service processing fees for collateral free loan from Financial Institutions.

i)  Support for quality improvement byeimbursing50% chargesfees paid by MMEs for
hallmark certificationgtc.

iii)  Support for setting up of laboratosiéor handicrafthandloom enterprises

iv)  Support for environment conservation by providing 50% of the capital cost of Common
Effluent Treatment Plant (CETR}stablishmeniy Industry Associations$PV in industrial
areasclusters and small & medium enteges.

Governmentof Rajasthan haalso formulated theRajasthan Sick Micro & Small Enterprises
(Revival and Rehabilitation) Scheme, 2@dtich is a comprehensive package for revival of viable
and potentially viable sick micro and small enterprisestha the assets created could be put to
productive use as well as employmeatld begeneratedUnder thisscheme following benefits
are provided:
i)  Relief in outstanding dues of government departments/agemtigsrms of commeial
taxes (VAT and other tas) &electricity duesunder rehabilitation package.
i)  Fiscal incentives to sick and small enterprises in terms of 100% exemption of payment on
stamp duty on transfer of sick enterprise to new management

Institutional Mechanism
The Departments and Agensigvolved inthe development of MSME and skill development in

Rajastharsubregionare as under:
i) Micro, Small and Medium Industries Department
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i)
i)
V)

v)
Vi)

vii)
viii)

iX)
X)
xi)

District Industries Centre, Alwar

District Industries Centre, Bhiwadi

Rajasthan Industrial Infrastructure Déy@ment Corporation (RIICO)
Rajasthan Financial Corporation (RFC)

Rajasthan State Industries Corporation

Rural NonFarm Development Agency (RUDA)

National Small Industries Corporation Ltd.

MSME - Development Institute (MSMHBI), Jaipur Ministry of MSME
MSME Testing Station

National Bank for Agriculture & Rural Development
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3. MICRO, SMALL AND HOUSEHOLD
MANUFACTURING ENTERPRISES IN NCR

3.1 Background

The MSME sector is an important pillar of Indian economy which contributes greatly to growth

oo nationbés economy with a \raaingempoymenforkeatyf ab o
111 million people manufacturing more than 6,000 produants! contributingabout 37% tdotal
manufacturing output anchanufacturing sector solely accounts #9% of the total exportsf

India.

As per 4'All India Census of MSME(Registered Sector), there were total 15.64 lakh registered
working enterprises in India, out of which the micro, small and medium enterprises were 94.94%,
4.89% and 0.17% respectiyeAmongthese total registered working enterpriséx49 lakh units
(66.92%) werento manufacturing, &2 lakh units (1613%) werethe serviceenterprisesand rest

2.52 lakh (15.8%) belorsgo repairing & maintenanceorks Out of the total registerddSMESs,
54.77% were operating in urban areas whereas the rest (45.23%umatireningin rural areas.

As per the estimates of"All India Census of MSME (Unregistered Sector), there were total
198.74 lakh micro and small enterprises in India. The prigwodf micro and small enterprises
were 99.83% and 0.17% respectivelymong theseotal unregistered enterprises)4.50 lakh
units (52.58%) were manufacturing enterpris84,93 lakh (41.22%)were repairing &
maintenance enterpriseend 12.31 lakh 6.1999 were service enterprises. Majority of the
unregistered enterprises (60.22%) were operating in rural andabe rest from urban areas

MSME sector plays an important role in the export of India. Analysis of MSMEs indicates that
there are about 46,678terprises which are exporting their produdtsjority (68.42%)of these
exporting enterprises were located in urban areas an81r&8% weren rural areas

Among the MSMEs, the share of micro enterprises was substantial (85f88&%wed by small
erterprises (12.75%) and medium enterprises (1.42%). As per MSME Census analysis of top ten
exporting States in the country, U.P. State topped the list with 21.12%cofleagorts followed

by Tamil Nadu (14.80% BesidedUttar Pradeshthe other NCR congtient States i.e. Rajasthan

and Haryana ranked"$7.33%) and 1 (7.12%) respectively.

The ruralurban distribution of working MSMEs in the country is givermable 3.1
Table 3.1 Sector wise distribution d working enterprises in rural and urban areas, India (in lakh)

Sector Micro Small Medium Total
Rural 6.87 0.19 0.01 7.07
Urban 7.98 0.57 0.02 8.57
Total 14.85 0.76 0.03 15.64

Source: Fourth All India Census of MSM®inistry of MSME Govt. of India

IFourth All India Census of MSME conducted with reference year 2006, wherein data was collected till 2009 and results
published in 201112.
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MSME sector is dominated by proprietary enterpriassait of total 15.64 lakhworking
enterprises, more than 908kare is occupied by th@oprietary enterprise$ollowed by4.01%
partnership and 2.77#rivate enterprise®ercentagdistribution of entgurisesbased on type of
organization iggiven inTable 3.2

Table 3.2 Percentage distribution of enterprises by type of organization and sectan India

Sector  Proprietary Partnership  Private Public Ltd. Cooperative Others
Comp. Comp.
Micro 91.77 3.47 1.78 0.37 0.28 2.33
Small 59.12 14.24 21.02 3.37 0.57 1.68
Medium 38.11 9.75 34.46 13.06 1.86 2.75
Total 90.08 4.01 2.77 0.54 0.30 2.30

Source:Fourth All India Census of MSME, Ministry of MSMEovt. of Inda

At national level, the registered MSME sector provides employment to about 93.09 lakh persons.

The maximum share of employment wasvided bythe micro enterprise85.34 lakh (70.19%).
Figure 3.1gives the sector wise distribution of employment.

As per the MSME Census, about 408.84 lakh

persons were employed imregisterednicro and

small enterprises, among these 99% (405.52 lakh)
were employed in micro enterprises and only 3.32

lakh (0.81%) were engaged in small enterprise.

Further, at national level, the average employment
per registeredmicro enterprise/unit was about 4
persons, whereas it was 30 and 160 persons in

small and medium enterprises respectively.

The dl India average employment per micro, small

and medium enterprise wasound6 persons for

ctor, India

__Medium

5%

the registered sector and 2 persons for ttgégureB'lD'smbuuon of employment by

unregistered sector. Detaiare given iMable 3.3 sgyrce: Fourth All India Census of MSMBinistry of

below.

MSME Govt.of India

Table 3.3 Sectoral distribution of registered & un-registered enterprises and employment per
enterprisein India

No. of Working

Employment (in lakh)

Average Employment ger

Enterprises (n lakh) Enterprise
Regd. Unregd. Regd. Unregd. Regd. Unregd.
Micro 14.85 198.39 65.34 405.52 4.40 2.04
Small 0.76 0.35 23.43 3.32 30.62 9.60
Medium 0.03 - 4.32 - 160.87 -
India 15.64 198.74 93.09 408.84 5.95 2.06

Source:Fourth Al India Census of MSMBJinistry of MSME Govt. of India
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3.2 Micro & Household Manufacturing Enterprises in NCR constituentStates

3.2.1 Haryana

There are 20,150 MSMEs in Haryana, among these majority are unregistered i.2993.6
(4,87,000) and only 6.38% (33,150) are registered (refable 3.4. Out of total MSMEsnearly

54% are engaged in service sector, followed by 40% in manufacturing and 6% in repair &
maintainancevorks (referFigure 3.2).

100%
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

Industrial units (in %)

1,524

Manufacturing Services Repair & Maintenance

m Registered m Un registered
Figure 3.2 Profile of micro, small and medium enterprises based on type of activity, Haryana

Table 3.4 Sectoral profile of registered & unregistered units based on type of activity, Haryana

Activities
Type of Unit Manufacturing Services Repair &
Maintenance
Registered 26,471 1,524 5,155 33,150
Un registered 1,83,000 2,77,000 27,000 4.87,000
Total 2,09,471 2,78,524 32,155 5,20,150

Source:Fourth All India Census of MSMM®inistry of MSME Govt. of India

Table 3.4provides that there are a total of 33,150 registered @700 un-registeredMSMESs

in the State of Haryand&s per the study oklicro and Household Enterperises in NGRt ofthe

total 33,150 registered MSMEs neafd4,788 (44.80) registerednicro enterprises fall within
Haryana sulsegion of NCR. These enterprises are spread over the districts of Gurugram, Jhajjar,
Sonipat, Panipat, Rohtak, Rewari, Faridabad, Palwal and Mewat. Thibegmicro enterprise
sector is not signifigaly developed in this State, major activities of involvement include basic
metal industries, nemetallic mineral production, machinery & parts, transport equipments &
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parts, paper products, cotton textile industries and miscellaneous products mamgfacturi
activities.

3.2.2 Uttar Pradesh

There are 220,742 MSMEs in Uttar Pradesbf which 92% are unregistered and onp &re
registered (refefable 3.5 and Figure 3.3). Out of the total MSMEs¢lose t063% are the
manufacturing enterprises, followed by%82n servidng and 4.7%are repair & maintainance
enterprises.
As per the study ohlicro and Household Enterperises in NGRt ofthe tot&1,87,742 registered
MSMEs nedy 15,595(8.3%) registerednicro enterprises falh U.P. subregion of NCR. These
enterprises are spread over the districts of Bulandshahr, Baghpat, Gautam Budh Nagar, Meerut,
Ghaziabad and Hapur. These enterprises are mainly involved in food production, cotton textiles,
hosiery & garments production, basic metals, machinery parts asckellaneous product
manufacturing.
Table 3.5 Sectoral profile of registered & unregistered units based on type of activityUttar Pradesh
Activities

Type of Unit : : : : Total
Manufacturing Services Repair & Main tenance

Registered 1,13,840 31,350 42,552 1,87,742

Unregistered 14,10,000 7,50,000 73,000 22,33,000

Total 15,23,840 7,81,350 1,15552 24,20,742

Source: Fourth All India Census of MSM#inistry of MSME Gouvt. of India

100%
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10%

0%

Industrial units (in %)

Manufacturing Services Repair & Maintenance

m Registered m Unregistered
Figure 3.3 Profile of micro, small and medium enterprises based on type of activity).P.

3.2.3 Rajasthan

There are total 9,68,885 MSMEs in Rajasthemongwhich majority i.e.94% @, 14,000) are
unregistered ananly 6% (64,889 are registered (reféfable 3.6 andFigure 3.4). Among the
total MSMEs, 58% enterprises are engaged in manufacturing, followed by 38% inngeavid
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only 4% enterprisesare engaged in repair & maintainanc&s per the study omicro and
Household Entgrerises in NCRout of total 54,885 registered MSMEs nBga 2,295 (4.18%)
registerednicro enterprisefall in district Alwar of Rajasthan sutegion. Miscellaneous products
manufacturing is the most prominent activity ins@®SMEs, followed by manufacting of
leather products, transportation equipments & partd textile products.

Table 3.6 Sectoral profile of registered & unregistered units based on type of activityRajasthan

Activities
Type of Unit Manufacturing Services Repair &
Maintenance
Registered 38,548 7,211 9,126 54,885
Un registered 5,26,000 3,61,000 27,000 9,14,000
Total 5,64,548 3,68,211 36,126 9,68,885

Source:Fourth All India Census of MSMB®inistry of MSME Gouvt. of India
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Manufacturing Services Repair & Maintenance

m Registered m Un registered

Figure 3.4 Profile of micro, small and medium enterprises based on type of activity Rajasthan
3.2.4 NCT Delhi

There arel,78,754VISMEs in Delhi,outof which 97.8% (1,75,000) MSMEs are unregistiesiad

only 2.2% @754) are registered (refefable 3.7 and Figure 3.5). Among thesgaround81%
enterprises are engaged in service sector, followed by 18% in manufacturingla®d6% in

repair & maintainance sector. As per the studyvicro and Househld Enterperises in NCRout

of the total 3,754 registered MSMEs NCT Delhi about 3,203 (85.3%)units aremicro
enterprisesAccording to the statistics @&frief Industrial Profile of NCDelhi prepared by MSME
Development Institute, NCDelhi has a tofaof 875 micro & small enterprises and artisan units
(excluding repairing and servicing). Wool, silk & handmade textile manufacturing induatrees
rubber & plastic manufacturing industries are the most prominent industries found in Delhi,
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followed by haiery and garments sector. Metal products and electrical machinery & parts
manufacturing units are also commonly found in the Delhi.

Table 3.7 Sectoral profile of registered & unregistered units based on typef activity, NCT-Delhi

Activities
TR L Manufacturing Services Mla?i?]?:ri:aﬁce
Registered 3,545 55 154 3,754
Un registered 29,000 1,45,000 1,000 1,75,000
Total 32,545 1,45,055 1,154 1,78,754

Source: Fourth All India Census of MSM#inistry of MSME Gouvt. of India
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B Registered mUn registered

Figure 3.5 Profile of micro, small and medium enterprises based on type of activity NCT-Delhi

3.2.5 NCR constituent State wise distribution of Working MSMEs (Registered &
Unregistered)

In addition to the above illustrations of the MSMBg,omparative distribution of Registered &
Un-registered MSMESs in the NCR Constituent States is presented:below

Table 3.8 Distribution of w orking MSMEs (registered & unregistered) in NCR constituent states and

India (in number)
Micro Medium
NCR - CGrand
Constituent  geqq. Un-regd. Total Regd. Total Regd un- - rotal Total
States regd.
Haryana 30741 486000 51674 2329 - 2329 80 - 80 519150
Delhi 3510 173000 176510 236 2000 2236 8 - 8 178754
Rajasthan 52241 912000 964241 2541 1000 3541 103 - 103 967885
Uttar Pradesh 184503 2233000 2417503 3089 - 3089 150 - 150 2420742

37
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Micro Medium
NCR -
Constituent  pagq. Un-regd. Total : ’ Total Regd 2™ Total
States e < : 9 regd.
NCR
Constituent 270995 3804000 4074995 8195 3000 11195 341 - 341 4086531

States (Total)
% share to All

India 18.25 19.17 19.11| 10.70 8.57 10.03| 12.70 12.70 1906
All India
(Total) 1484768 19839000 21323768 76523 35000 111523 2683 - | 2683 21437974

Source: Fourth All India Census of MSMIEegisteed & Unregistered)Ministry of MSME Govt. of India

80 8 103 150
100%
100%
100%
99%
99%
99%
99%
99%
98%
98%

98%

Industrial Units (in %)

Haryana Delhi Rajasthan Uttar Pradesh

HMicro ®Small &Medium
Figure 3.6 Distribution of working MSMEs in the NCR constituent States

Table 3.8 and Figure 3.6eveals that in NCR constituent States of Haryana, Péttar Pradesh
and Rajastharthere areatotal of 2,70,995 registered micro enterprigbatconstitutel8.25% of
the total registeredmicro enterprises in the country.tthk Pradeshhas the highest share of
registeredmicro enterprises (68.08%) amon@tNCR constituent States, followed by Rajasthan
(19.28%) and Haryana (11.34%). NCT Delhi has negligible sharegadterednicro enterprises
i.e. 1.30 %. In the case of small enterprises, out of total 8,195 registered enterXiS&s Uttar
Pradeshholdshighest share i.e. 37.69%, followed by Rajasthan (31%) and Haryana (28.42%).

3.2.6 NCR constituent State wise distribution of Registered Working MSMEs by
Nature of Activities

Analysis of Statevise distribution of registered empgises by nature of detties within NCR
reveals that the manufacturing/assembly/processing enterprigethbaighest concentration in
NCT-Delhi i.e. 94.34%, followed by Haryana (82.91%), Rajasthan (70.43%) and U.P. (56.74%)

NATIONAL CAPITAL REGION PLANNING BOARD

38



s
IR

Y
I
Al

Functional Plan for Micro and Household Enterprises in NCR

as against thelldndia average of 66.92%. Thaverageof servicesand repairing & maintenance
in NCR constituent States is 8.86 and 15.01 % as against thielradia average of 16.27% and
16.82 %respectivelyDetailsare given inTable 3.9andFigure 3.7 below:

Table 3.9 Distribution of registered working enterprises by nature of activities in NCR constituent
States & India

Activities
NCR Constituent States Manufacturing/ : Repairing &
Assembly/ Services Mai
: aintenance

Processing
Haryana 82.91% 3.68% 13.2 %
Delhi 94.34% 1.47% 4.19%
Rajasthan 70.43% 12.16% 17.41%
Uttar Pradesh 56.74% 18.23% 25.03%
Average of NCR Constituent States 76.10% 8.89% 15.01%
India 66.92% 16.27% 16.82%

Source:Fourth All India Census of MSME (Registered), Miyi®f MSME Govt. of India
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70%
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50%
40%
30%
20%
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m Manufacturing/ Assembly/ Processing m Services m Repairing & Maintenance
Figure 3.7 Distribution of registered working MSMEs based on type of activity in NCR constituent
States
3.2.7 NCR constituent State wise distribution of MSMEs Employment (Regigted)

The analysis given imable 3.10indicates that out dbtal MSME workers in the NCRooistituent
States, micro enterprises employedhajor share i.e. 71.85%ollowed by small and medium
enterprises i.e. 24.08 % and 4.07 % respectively.
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Table 3.10 Distribution of employment in registered MSMEs in NCR constituent states & India

NCR Constituent States Micro Small Medium Total
Haryana 214246 137399 30129 381774
(56.12%) (35.99%) (7.89%) (100 %)
Delhi 41200 15818 1105 58123
(70.89%) (27.21%) (1.90%) (100%)
Rajasthan 244541 84673 12476 341690
(71.57%) (24.78%) (3.65%) (100%)
Uttar Pradesh 603987 132071 18850 754908
(80.00%) (17.50%) (2.50%) (100%)
. 1103974 369962 62560 1536495
NEIR COUEMUET SEES o) armgy (24.08%) (4.07%) (100%)
% share tdndia 16.90 15.79 14.47 16.50
India 6534187 2343033 432266 9309486
(70.19%) (25.17%) (4.64%) (100%)

Source: Fourth All India Census of MSNIRegistered), Ministry of MSMEsovt. of India

3.3 Micro & Household Manufacturing Enterprises in NCR

3.3.1 Industrial Scenario of NCR

Large and medium industries play an important role in the development of micro enterprises in
NCR. Micro manufacturing enterprises serve as ancillary units ardvasdor to large and
medium sale industries in NCRBrief Industrial Profileof various districts in NCR prepared by
MSME-Development Institute(s), Ministry of MSME indicateat NCR ha<,50,671 industrial

units in total, of which 1,05,673 are registeretihere arel346 registeredmedium and large
industrial units in NCR which arehaving a turnover of abouRs.7Q041,569 lakh In NCR,
Gurugram district hafighest number of registered medium & large units (436) followed by
Gautam Budh Nagar (359nd Faridabad district (180)eEailsof medium and large industries

in NCRis given inTable 3.11.

Table 3.11 Distribution of registered medium and large industrial units in NCR

S. No. Sub-Regions/ Districts Industrial Registered Registered Turnover
Unit Industrial Medium & (GERELG)]
Unit Large Unit
Haryana Sub-Region

1 Panipat 5,500 4,068 43 3794,796
2 Faridabad 17186 17186 180 5691.30
3 Rohtak 1435 4761 15 -
4 Jhajjar 2500 1849 - 34000
5 Rewari 1800 1370 141 5900000
6 Palwal 380 73 40 600000
7 Mewat 57 42 16 15360
8 Sonipat 13039 13039 06 6240
9 Gurugram 24741 22491 436 354500
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S. No. Sub-Regions/ Districts Industrial Registered Registered Turnover
Unit Industrial Medium & (GERELG)]
Unit Large Unit
SubTotal 66638 64879 877 474613.7
U.P. SubRegion
1 Bulandshahr 5565 5565 5 --
2 Ghaziabad (including Hapur 5957 1796 - --
3 Meerut 8197 8197 13 10325
4 Baghpat 3500 2635 05 31750
5 Gautam Budh Nagar 6349 1063 359 3703
SubTotal 29568 19256 382 45778
Rajasthan SubRegion
1 Alwar 25,465 551 87 80000
SubTotal 25465 552 87 80000
NCT-Delhi
1 NCT-Delhi 129000 20986 - -
SubTotal 129000 20986 - -
Grand Total 250671 105673 1346 7041569

Source: Brief Industrial Profile of Distri¢s), MSME Development Institué Delhi, Karnal, Jaipur and AgraMinistry of MSME,
Gouvt. of India

3.3.2 Existing Micro & Small Enterprises

As per theBrief Industial Profile of various districtsprepared by MSME Development
Institute(s), Ministry of MSME, Govt. of IndiaNCR constitutes 85,648 micro and small
enterprises in manufacturing sector with a total investment &422907.32akh and employing
nearly 898 lakh persons (refdrable 3.12. Haryana sulyegion has highest numbersifch units
i.e. 36,103which is42.15 % ofthetotal units, followed by Rajasthan subgion (28.42%), U.P.
subregion (28.41) and NCT Delhi (1.02 %).

Further, distribution of ntro and small enterprisas district leveindicates that Alwaconstitutes

highest number aheseunits i.e. 24344accounting28.42 % of the total units in NCR, followed

by Gurugram (15.75 %), Gautam Budh Nagar (14.77%), Faridabad (10.77%) and Sonipat
(10.09%) whereas Mewat has the lowest number of micro and small enterprises i.e. 38 units. The
details are given iffable 3.12.

Table 3.12 Existing micro & small enterprises (manufacturing) and artisan units n NCR

Sub-region/ District Number of Units Employment Investment
Units* (in %) (in no.) (Rs. lakh)

NCT-Delhi Sub-Region

SubTotal 875 1.02 27163 32870
Haryana Sub-Region

Panipat 721 0.84 5708 4844
Faridabad 9221 10.77 53641 1118479
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Sub-region/ District Number of Units Employment Investment
Units* (in %) (in no.) ((GERELG)]

Rohtak 1105 1.29 4660 8565.5
Gurugram 13490 15.75 325946 3655475
Sonipat 8645 10.09 58339 9338.5
Jhajjar 1799 2.10 15882 29600
Rewari 1013 1.18 7708 10187
Palwal 71 0.08 2368 10578.09
Mewat 38 0.04 1120 3167.78
SubTotal 36103 42.15 475372 4850234.87
U.P. SubRegion

Ghaziabad (including 836 0.98 7808 3808.7
Hapur)

Bulandshahr 3202 3.74 16429 1774.15
Meerut 5216 6.09 30723 42616.03
Baghpat 2419 2.83 10918 13436.16
Gautam Budh Nagar 12653 14.77 223635 4343958.16
SubTotal 24326 28.41 289513 4405593.2
Rajasthan SubRegion

Alwar 24344 106286 204209.25
SubTotal 24344 28.42 106286 204209.25
Total NCR 85648 100 898334 9492907.32

Source: Brief Industrial Profile of Distri¢s), MSME Development Institué Delhi, Karnal, Jaipur and Agravlinistry of MSME,
Govt. of India

*Note: Number of unitsl 0 e s n 6 tRepairing &nd Seevicg

3.4 Subregion wise district level analysis of MSMEs (manufacturing) in NCR

Subregion wise district level analysis of MSMEsarried outon the basis ofBrief District
Indudrial Profile(s) of NCR constituent districts is given in the following paragraphs:

3.4.1 Haryana subregion

1. Panipat district

Panipat is situated in the heart of green revolution belt of the State of Hab@maant ice-
wheat cropping systens resuling in marginalization of pulses and oilseespart from this,
horticulture crops and ag+forestry tres like eucalyptus are also grown hef@e other crops
grown are sugarcane, oilseeds and pulses. Bu#iab cow arethe main milch animal
Horticultural and vegetable crops are also cultivated in the district.

As per theBrief Industrial Profile of Panipat Districteport(MSME-Development Instituteput
of the total5,500 industrial uris, majority i.e4,068(74%) are registeredAmong theregistere
industrial units, 43 units are of medium & largale whereas the rest @mall& micro enterprises
and artisan unitgefer Annexure-3). Around, 300400 units are working as ancillarieslarge &
medium sale industries in the district.
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There are vaous types of micro & small enterprises and artisan @xistingin Panipat distriGt

details of which argiven inTable 3.13 Analysis of existingSMEs and artisan unitgeveals that
cotton textile, woolen, silk & artificial thread, engineering umtgtal based (steel fab), electrical
machinery & transport equipment, jute & jute based industry constitutes the maximum share of
micro & small enterprises in Panipat distraoid thereforeit is a leading sector for economic
growth of the district

Table 3.13 Details of existing micro, small & artisan units in Panipat district

NIC Code Type of Industry Numb_er Investment  Employment
\[o} of Units (Rs.lakh) (no.)
20 Agro based 36 380 357
23 Cotton textile 444 752 1315
24 Woolen, silk & artificial thread based 52 352 754
clothes
25 Jute & jute based 17 112 185
26 Readymade garments and embroidery 5 50 52
27 Wood/wooden based furniture 9 180 115
28 Paper & Paper products 4 320 214
29 Leather based 2 40 20
31 Chemical / Chemical based 18 415 687
30 Rubber, Plastic & petro based 7 254 84
32 Mineral based 3 84 30
33 Metal based (Steel Fab.) 47 900 845
35 Engineering units 54 725 913
36 Eleqtrical Machinery and transport 8 200 85
equipment
97 Repairing &servicing 275 478 1062
01 Others 15 80 52
Total 996 5322 6770

Source: Brief Industrial Profile of Panipat DistritMSMEDevelopment InstituteMinistry of MSME, Govt. of India.

Report of Ministry of MSME reveals that cotton durries, made ups, ests, carpets, bath mats,
rugs, curtains, terry towels, floorings, furnishing fabrics, etc. are the major items which are being
exported from Panipat district to various parts of the world. In past few years, it has shown a
growth of 10 to 15%. Ministry oMSME identified an excellent potential for micro, small and
medium enterprises, particularly in the area of manufacturing textile machamehbathroom

fitting items, etc. in the district.
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At present, there are three major clusters of micro and snafipeises irthedistrict which are as
under:

i)  Home finishing (Floor coverings & Made Ups) Cluster

i)  Textile Machinery Manufacturing Cluster
iii)  Foundry Cluster, Samalkha
Study onMicro & Household Enterprises in NC&halyzed two clusters iRanipatdistrict, i.e.
Foundry Cluster at Samalkha and Handloom Cluster at Panipat. The details are Jiaétein
3.14

Table 3.14 Cluster analysis, Panipat district

S. Name of Enterprises Employment Source of Raw Material Estimated
No.  Activity in Cluster Generated Turnover
(approx.) (approx. nos.) (Rslakh)
Delhi, Panipat, Jharkhand
Foundry Orissa, Rajasthan sub
. Cluster = £Ble region, Chhattisgarh, iz
Karnataka, Goa
Handloom
2 (Textile) 490 4,278 Panipat, Delhi 2558
Cluster

Source: Study on Micro & Household Enterprises in NSRBRPB

The cluster analysis above indicates that the average employment generated in Foundry Cluster
and Handloom(Textile) Cluster is about 18nd 9 employees/units respectively. Theerage
turnover of Foundry Cluster and Handloom Clustenounts to Rs. 4.9and 5.22 lakh/ unit
respectively.

A glimpse of MSME activities in the districd available inPlate 3.1

i

@ y 0R63|

Weavers at work in a handloom unit in Parlipai Handlooms/Textiles in Panipat
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Foundry Unit at Samalkha, Panipat
Plate 3.1 MSMEs in Panipat

2. Faridabad district

Faridabad district is contiguous to N&klhi. The river Yamuna separates the district boundary

on eastern side with.B. Stae and DelhiAgra National highway (NF2) passes through center of

the district. The district is well connected with metro and railway netwaakor broad gauge line

i.e. DelhitMathura triple track connects the district with major towns/cifiéisierals lke silica

sand, building stones, ordinary clay, brick earth, ordinary sand, debris etc. are available in the
district.

As per theBrief Industrial Profile of Faridabad DistricfMSME-Development Institutehereis

a presence of 17,186 industrial unitghe district. Among these units, only one percent (180 units)
belongs to medium & large scale and rest are either SMEs or artisarfref@tAnnexure-3).
Fabrication units, repair & maintenance units are coming up as ancillary units to meet the growing
need of the large & medium scale industrigsisting public sector undertakings located in the
district have potential to promote a large number of micro & small ancillary units.

While analyzing the information related to existing micro & small entepragd artisan units in

the district, it is found thagngineering, metal, repairirfy services and agro based industries are
the prominent industries which constitute the maximum share of micro & small enterprises in
FaridabadreferTable 3.19.
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Table 3.15 Details of existing micro, small & artisan units in Faridabad district

NIC Code  Type of Industry Number Investment Employment
\[o} of Units (RERELG)) (in no.)
20 Agro based 450 4400 1860
22 Soda Water 2 12 12
23 Cotton textile 10 1942 60
24 \é\llci(r)lléa:, silk & artificial thread based 5 24 20
25 Jute & jute based - - -
26 Readymade garments and embroider 170 129565 850
27 Wooden/wood based furniture 210 47487 1050
28 Paper & Paper products 125 24240 625
29 Leather based 10 1825 78
31 Chemical/Chemical based 80 9280 375
30 Rubber, Plastic & petro based 310 74356 1265
32 Mineral based 375 54160 1480
33 Metal based (Steel Fab.) 2072 8956 10410
35 Engineering units 3675 638790 24956
36 E(Iqi(i:grﬁilnrpachmery and transport 430 56910 2140
97 Repairing & servicing 2675 417405 16340
01 Others 1300 66532 8460
Total 11896 1535884 69981

Source: Brief Industrial Profile of Faridabad Distril SMEDevelopment Institute, 20113), Ministry of MSME, Govt. of India.

As per the report of Ministry of MSME, items such as auto parts, shoes, tractor, electric fan, etc.
are the major exports from the district. The report provides that the growth potential of micro and
small enterprises in the digttiis due to thgrominent existence darge and medium scale
industries. New industrial estates are also being planned for setting up of micro and small
enterprises in the district. Currentlyy terms of number oMSME units, the two prominent
manufactuing segments$n Faridabad districhreengineeringand metalteel fabrication.

Study onMicro & Household Enterprises in NCa&halyzed two clusters in Faridabad, i.e. Light
Engineering cluster at Sector 58 and Automobile Components cluster at MuZassdetails of
these clusters are givenTiable 3.16.

1 | Light Engineering 60 452  Faridabad, Delhi, Ludhiane 167

cluster Gurugram, Noida
2  Auto Components 100 315 Faridabad 672
cluster

Source:Study on Micro & Household Enterprises in NOFRCRPB
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The cluster anabis indicates that average employment generated in Light Engineering cluster and
Automobile Components cluster is aroudnd 3 employees/unit with an average turnover of Rs.
2.78 and 672 lakh unitrespectively.

MSME-Development Instituteentifiedthe potential for herbal beauty care products, instant fast
food, nutraceuticals, specialty food, manufacturing of CD/DVD, healthcare products, toiletries,
automobile spare parts, defense oriented garments, concrete furnitlaegdeterefore, these can

be developed as new MSMEs in the district.

Auto-Parts manufacturing unit in Faridabad A Rubber ManufacturingJnit in Faridabad
Plate 3.2 MSMEs in Faridabad

3. Rohtak district

Rohtak is one ofite agriculturally rich district in the State of Haryana. The main crops dgneven
are wheat, rice, gram, sugarcane & bajitaough, there is no perennial river in the district but the
underground water table is relatively high which gives good agricufitmduction.

Brief Industrial Profile of Rohtak DistriciMSME-Development Instituté&arnal) indicates that

in Rohtak districtthere are 4,761 registered industrial yrofsvhich only 15 are medium & large
units and rest are micro & small enterprigesl artisan units (refé&knnexure-3). Large number

of micro & small scale units in the district are working as ancillary units to Laxmi Precision Tools,
Rohtak.At the Industrial front, Rohtak has made remarkable growth (2@%) in the last few
years.An industrial town at DelhRohtakRoad hasalsobeen established by HSIIDC, Rohtak.
Units like Amar Dairy, Nippan Carbide, #dan paints, Hitech Fort Wire [@sign Institute are
coming in the district. Therefore, there is a very good scope of fastener yndusie district and
thesurrounding and thusRohtak city is also known asity of fastendi

Rohtak has good export linkages with Germany, New Zealand, England, Holland, South Africa,
Italy, Sweden, Australia, Canada, Denmark, France, Ghana, Saitde8ingapore etc. to where

it export items like nuts & bolts, screws, shock absorber, tool & dies, industrial fastener, meta
phoenix, dehydrated chloriphyriphos etc. During the year 201Gn export of Rs.13,500 lakh
crore was recorded from the distriDetails of the existing micro & small enterprises and artisan
units in the district arprovided inTable 3.17
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Table 3.17 Details of existing micro, small & artisan units inRohtak district
Number Investment Employment

NIC Code No. Type of Industry

of Units (GEAELY)) (in no.)

20 Agro based 57 1689 185
22 Soda Water - - -
23 Cotton textile 23 253 21
4 Woolen, silk & artificial thread i ) )

based clothes
25 Jute & jute based - - -
26 z;i?gg‘:ge garmets and 17 195 11
27 Wooden/wood based furniture 67 34.50 11
28 Paper & Paper products - - -
29 Leather based 25 15 32
31 Chemical/Chemical based 29 209 85
30 Rubber, Plastic & petro based - - -
32 Mineral based - - -
33 Metal based (Steélab.) - - -
35 Engineering units 420 5670 3800
36 Elecj‘trical Machinery and transpor i ) i

equipment
97 Repairing & servicing 350 290 560
01 Others 467 500 515

Total 1455 8855.50 5220

Source: Brief Industrial Profile of Rohtak Distrig SMEDevebpment Institutékarnal), Ministry of MSME, Govt. of India

Study onMicro & Household Enterprises in NCRas analyzed two clusters in Rohtak district,
namely, Turn Components Clestand Auto Components Cluster (refable 3.1§.

Table 3.18 Cluster analysis, Rohtak district

Enterprises Employment Source of Estimated
Name of Activity in Cluster Generated Raw Turnover
(approx.) (approx. no.) Material (Rs.lakh)
1 | Turned Components 140 770  Roht&, Delhi 874
Cluster
2 | Auto Components Clustel 40 236 Rohtak, Delhi 234

Source:Study on Micro & Household Enterprises in NOFRCRPB
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The Cluster analysis indicates that average employment generated in Turned Components Cluster
and Auto Components Cluster is and employees/unitg1 each of these respective cluster with
an average turnover of Rs26.and 5385 lakh/unit respectively.

Manufactured Components in Rohtak
Plate 3.3 MSMEs in Rohtak

Automobile manufacturing

The report (MSME-Development Instituté&arnal) indicates thatluster identification has not
been taken place in the State of Haryarmaweler, a number of units are manufacturing nut, bolts

& screws, therefore a group of industry may be taketeuMSECDP scheme of Ministry of
MSME. Apart from this, there is also a good potential for new MSMEs i.e. biotech products
including fastener, nut & bolts, paints & chemicals, herbal extracts for pharmaceutical products &
cosmetic use, readymade garmeeidiple oils, autacomponents, engineering products, wood
based industry, basic drugs & pharmaceuticals, ready to serve folrdagtdition to this, an ample
scope also exists for printing, photography, tenting, clinical and pathological laboratogypélyin
fabrics, electroplating, glass designing, printing of label and stickers, wooden work, embroidery
and otherelated units.

4.  Jhajjar district

Jhajjar district is situated at a distance of about 65 km from Delhi. It is surrounded by Rohtak
district in the north, Rewari district in theouth and Bhiwani district in thevest. In theeast it
touches Tikri border of NGDelhi. The district falls within the classified arid and semd zones.
Broadly, four type of soils are available in the distviz. clay, loamy clay, and loamy san@oil

in the district is majorlalluvial in nature and fertile. Hot summer, cold winter and meager rainfall
are the main climatic characteristics of Jhajjar district.

There aratotal of 2500 industrial units ithe district out of which 184973.96%)are registered.
A brief industrial profile of Jhajjar district is given Annexure-3.
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As pertheMS ME De v el o p meepott, srhall scald units in disirist Jhajjar are engaged

in the manufacturing of fineuglity products includinghoes, black/galvanized steel tubes, food
colors & flavors, lead pencil, petro chemicals, poly bags, auto parts, pesticides formulations, brass
hardware, plywood, glass, ampoules, ultramarine blue, deep fridge, corrugated caradicets
packing material, plastic toys, medical disposables, mustard oils, pharmaceutical, ammunition
boxes, paints & chemicals, bullet proof helmets, B#atailsof existing micro & small enterprises

and artisan units in the district agiwen inTable 3.19.

There are around 25800 ancillary units in the district showing growth trend between 1015%
in the last few years. Tremendous growth in exports of pharmaceuticals, featierar hollow
glass wares, electronic microwave components useddératlj missiles & radars, ultramarine
blue, ceramic glazed tiles, sanitary wares, brake lining has been observed in the district.

Table 3.19 Details of existing micro, small & artisan units inJhajjar distric t

NIC Code Number Investment Employment
No. ipE O ey of Units (GEREL)] i ( no.)
20 Agro based 15 300.00 150
22 Soda Water 3 250.00 150
23 Cotton textile 5 125.00 35

Woolen, silk & artificial thread based
24 - - -
clothes
25 Jute & jute base 3 120.00 21
26 Readymade garments and embroider 25 1000.00 150
27 Wooden/wood based furniture 130 1600.00 1200
28 Paper & Paper products 20 600.00 280
29 Leather based 60 1500.00 600
31 Chemical/Chemical based 70 1600.00 800
30 Rubber, Plastic &etro based 100 1800.00 800
32 Mineral based 22 400.00 220
33 Metal based (Steel Fab.) 80 2000.00 800.00
35 Engineering units 60 1000.00 600
36 Eleqtrical Machinery and transport 60 900.00 200
equipment
97 Repairing & servicing 50 500.00 200
01 Othes 1146 16405.00 9376
Total 1849 30100 16082

Source: Brief Industrial Profile of Jhajjar DistrigtMSME Development InstituteMinistry of MSME, Govt. of India

Study onMicro & Household Enterprises in NC&arried out a detailed analysistbe Footwea
clusterlocated aBahadurgarh of Jhajjar distrigefer Table 3.20.

Table 3.20 Cluster analysis, Jhajjar district
S.  Name of Activity Enterprises in Employment  Source of Raw  Estimated

\[o} Cluster Generated Material Turnover (in
(approx.no) (approx.no.) Rs.lakh)

Footwear Cluster, Delhi,
Bahadurgarh 60 27 Bahadurgarh

Source:Study on Micro & Household Enterprises in NOFRCRPB

520
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The Cluster analysis indicates that average employment generateatwe&oCluster is around
12 employees/unitvith anaverage turnover of Rs.@lakhiunit. The glmpse of certain MSME
activities that aréeing carried out in the district is givenPate 3.4

R TR

Footwear manufacturing at Bahadurgarh, Jh4jjar
Plate 3.4 MSME sin Jhajjar

5. Rewari district

The districtcompriss of varied topography includingalleys, undulating lands, sand dunes and
alluvial plains.Exhaustible deposits of quartzite and good dqualiate occurring in shades of
green, black and brown are also found in the district.

In total, there ar&800 industrial unitpresentn the district, out of which 14(7.8%)are registered
medium & large units and the re@2.2%are the micro & smallrgerprises. A brief industrial
profile of Rewari district is given iAnnexure-3.

Analysis ofexisting micro & small enterprises and artisan units in the digtetdr Table 3.2J),
reveals that metal based (3ted.) engineering units, woodevood basd furniture, readynade
garments & embroidery and aghbased industeis are the prominent industries, aimhstitutes
maximum share of micro & small enterprises in Rewari district.

Table 3.21 Details of exiging micro, small & artisan units in Rewari district

NIC Code Type of Industry Number  Investment Employment

No. of Units (Rslakh) (in no.)

20 Agro based 65 2190 217
22 Soda Water 05 12 44
23 Cotton textile 7 15 58
24 Woolen, silk & artificial Thread &sed 04 116 65

clothes

25 Jute & jute based 2 20 40
26 Readymade garments and embroider 70 110 270
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NIC Code Type of Industry Number Investment Employment
No. of Units (Rslakh) (in no.)
27 Wood/wood based furniture 77 1410 317
28 Paper & Paper products 25 350 76
29 Leather based 32 44 77
31 Chemical/Chemical based 18 110 36
30 Rubbe, Plastic & petro based 24 1270 59
32 Mineral based 43 640 1442
33 Metal based (Steel Fab.) 310 2510 1380
35 Engineering units 113 1210 1410
36 Electrical Machinery and transport - - -
equipment
97 Repairing & servicing 317 624 1605
01 Others 218 180 2217
Total 1330 10811 9313

Source: Brief Industrial Profile of Rewari DistriSME Development InstituteMinistry of MSME, Govt. of India

Study onMicro & Household Enterprises in NCiias analyze®rass Products Clustef Rewari
town in detail fefer Table 3.29. The analysisndicates that average employment generated in
hereis around3 employees/units/ith anaverage turnovesf Rs. 162 lakh/unit

Table 3.22 Cluster analysis, Rewari district
Name of Activity Enterprises in Employment Source of Estimated

Cluster Generated Raw Turnover
(approx. no.) (approx. nos.) Material (Rs.lakh)
50 129  Rewari ‘ 81

Brass Products

1
Cluster, Rewari town

Source:Study on Micro & Household EnterprisesNCR NCRPB

Manufacturing oBrass utensil in Rewafi
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Tilla Juti making at Rewalti
Plate 3.5 MSMEs in Rewari

6. Palwal district

Palwal is the newly created district, carved out from Faadaand Mewat districts. As per the
Brief Industrial Profile of Palwal distrigtthere are about 380 industrial units in the district, out of
which, 40 (10.52%) are registered medium & large units and rest (89.47%) are micro & small
enterprises (refeknnexure-3).

AsperthetMSME Dev el op me nt mitrm&smallscalée it ; Palvwaldistrict are
majorly engineering units, chemical/chemical based, mineral based, electrical machinery &
transport equipment and agpbased enterprises (reféable 3.23.

Table 3.23 Details of existing micro, small & artisan units in Palwaldistrict
Enterprises who filed EM(Jan.2009 to 20112)

Units Investment Employment
NICNg?de Type of Industry (in no.) (Rs. lakh) (Iion nyo.)
20 Agro based 6 277.00 66
22 Soda Water - - -
23 Cotton textile 4 100.84 72
o Woolen, silk & artificial i i i
thread based clothes
25 Jute & jute based - - -
26 S;%?g{ggge garments and 3 205.00 242
27 Wood/wood based fuiture 2 84.50 113
28 Paper & Paper products 3 455.90 93
29 Leather based - - -
31 Chemical/Chemical based 7 238.61 63
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NIC Code Units Investment Employment
\[e} (in no.) (Rs.lakh) (in no.)

Type of Industry

Rubber, Plastic & petro

£ based i i i
32 Mineral based 7 428.00 91
33 Metal based (Steel Fab.) 5 544.00 342
35 Engineering units 27 4126.24 902
36 t'ErfnC;ggf‘t' gqi‘fg;;‘:z ane 6 3930.00 355
97 Repairing & servicing 2 6.00 12
01 Others 1 188.00 29

Total 73 10584.09 2380

Source: Brief Industrial Profile of Palwal Distric€MSME Development InstituteMinistry ofMSME, Govt. of India

Study onMicro & Household Enterprises in NCiias analyzeilixed Clusterin Palwal district.
Detailed analysis of the cluster (refeable 3.29 indicate thatnaverage employment generated
in the Cluster is aroun8lemployees/unitvith an average turnover of Rs. 2.4 lakh/unit.

Table 3.24 Cluster analysis, Palwal district

Enterprises in Employment Source of Raw Estimated
Name of Activity Cluster Generated . Turnover
Material
(approx. no.) (approx. no.) (Rslakh)
1 | Mixed Cluster 10 25 | Palwal, Faridabad 24
Gujarat

Source:Study on Micro & Household Enterprises in NOWCRPB
7. Mewat district

The Mewat district was carved out from erstwhile Gurugram and Faridabad digthetsaain
occupation of the people of Mewat is agriculture and allied-bgsed activities. The agriculture

in Mewat is mostly rain fed, except in small pockets where canal irrigation is available. Animal
husbandry, particularly dairy, is the secondanyrse of income.

As per the MSME Brief Industrial Profileof the district, there are 57 industrial unitghe district

of which 42 units (73.68%gre registeredAmong thesel6 (38%) belongs toegistered medium

& largeindustriesand the resf61.9%)are micro & small enterprises. The major exportable items

of the district are food flavors, cotton crepe bandage, auto parts, plastic toys & tanks, building
stone, pet food, cooling tower, rubber parts and meat, etc. A brief industrial profile of Mewat
district is given atAnnexure-3.

Mewat district has few chemical/chemical based units, engineering units, cotton textile and agro
based micro & small enterprisgeferTable 3.25. Detailed analysis of existing SMEs and artisan
unitsreveal that chemical/ch@cal based unitsonstituteshighest share of investmenfdllowed

by agrebased units while engineering units employed maximum peréolieved by cotton
textile units in the district.
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Table 3.25 Details of existing micro, small & artisan units in Mewat district
Units Investment Employment

NIC Code No. Type of Industry (inno)  (Rs.lakh) i1 7))
20 Agro based 4 706.4 89
22 Soda Water - - -
23 Cotton textile 5 191 239
24 Woolen, silk & artificial Thred based - - -

clothes
25 Jute & jute based - - -
26 Readymade garments and embroider 2 52 94
27 Wood/wood based furniture 2 73 61
28 Paper & Paper products - - -
29 Leather based - - -
31 Chemical/Chemical based 8 814.65 160
30 Rubber, Plastic & gtro based - - -
32 Mineral based - - -
33 Metal based (Steel Fab.) 3 53.5 29
35 Engineering units 7 577.4 317
36 Electrical Machinery and transport - - -

equipment
97 Repairing & servicing 4 25.5 36
01 Others 7 699.83 131

Total 42 3193.28 1156

Saurce: Brief Industrial Profile oMewatDistrict, (MSMEDevelopment InstituteMinistry of MSME, Govt. of India.

Based on thestudy o Micro & Household Enterprises in NCR detailed analysis dflixed
Enterprises Clustan Mewat districtindicates thaaverage employment gentgd in the cluster
is around 3 employees/umiith an average turnover of R&23lakh/unit(referTable 3.26.

Table 3.26 Cluster analysis, Mewat district
S. Name of Activity  Enterprises in  Approx. Employment  Source of  Estimated

\[o} Cluster Generated @pprox. Raw Turnover
(approx. no.) no.) Material (Rs.lakh)

13 43  Mewat 55 ‘

Mixed Cluster,
Nuh, Mewat

Source:Study on Micro & Household Enterprises in NOWCRPB

1

8.  Sonipat district

District Sonipat is known for extensive farming of crops, oilseeds, horticultural plants, vegetables
and flowers.
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As per the MSME Industrial Profile of the district, there are 13,039 registered industrial units in
the district,wherein a negligild number of units i.& (0.04%)belongs tamedium & large unit
andremaining unit§99.95%)are micro & small enterprises (ref@nnexure-3). Rice, stainless

steel products, utensils, paper products, electrical goods & auto parts etc. are among the major
exportable items of this slrict. There are two existindusters of Micro & Small Enterprises in

the district, namely, Stainless Steel Clustig{undli and Printer & Packagers ClustRai.

Detailed analysis a#xisting micro & small enterprises andisan units in the district reveals that
engineering units, agfoased industries, chemical/chemical based units, rubber, plastic & petro
based enterprises are the prominent industries which constitutes maximum share of micro & small
enterprisesn the dstrict (referTable 3.27. In case of employment, maximum workers are
engaged in engineering enterprises, followed by -abesed and chemical/chemical based
enterprises in the district.

Table 3.27 Details of existing micro, small & artisan units in Sonipat district
Units  Investment Employment

Type of Industry

(inno.)  (Rslakh) (in no.)

20 Agro- based 62 460.00 824
22 Soda Water 02 10.00 26
23 Cotton textile 32 160.00 329
o4 Woolen, silk & arificial Thread based 12 120.00 156

clothes
25 Jute & jute based - - -
26 Readymade garments and embroidery 27 1725.10 484
27 Wood/wood based furniture 35 350.25 434
28 Paper & Paper products 04 200.00 54
29 Leather based 10 560.00 124
31 Chemical/Clemical based 54 1080.00 636
30 Rubber, Plastic & petro based 42 840.00 486
32 Mineral based - - -
33 Metal based (Steel Fab.) 35 380.00 378
35 Engineering units 92 1472.10 1270

Electrical machinery and transport
36 cquipment y P 32 1034.00 482
97 Repairhg & servicing 98 782.00 1368
01 Others 8206 947.05 52656

Total 8743 10120.50 59707

Source: Brief Industrial Profile of Sonipat distrigMSMEDevelopment InstituteMinistry of MSME, Govt. of India

Study onMicro & Household Enterprises in NGfasanalyzed thé@ackaging Material Clustén
Sonipat district The analysesdicates thatthe average employment ihe saidcluster is around
8 employees/uniand theaverage turnover is about Ris57lakh/unit(refer Table 3.29.

NATIONAL CAPITAL REGION PLANNING BOARD

56



(L

e
N

i

I
_]

Functional Plan for Micro and Household Enterprises in NCR

Table 3.28 Cluster analysis, Sonipatdistrict

Enterprises in Employment Estimated
Name of Activity Cluster Generated LS qf R Turnover
Material
(approx. no.) (approx. no.) (Rslakh)
1 Packaging Material 40 210 Sonipat, Delhi 183
Cluster

Source:Study orMicro & Household Enterprises in NCRICRPB

Wooden Work akharkhoda, Sonip4t Manufacturing of Rubber parts, Sonipat
Plate 3.6 MSMEs in Sonipat
9.  Gurugram district

As per the eport of MSME Institute, Gurugram district is one of the major exporters of auto parts,
readymade garments, leather products, handicrafts itemBjstact hasa huge potential fdboth
manufacturing and service sector based MSMEs, patrticularly in the area of food processing, sheet

NATIONAL CAPITAL REGION PLANNING BOARD

57



4
N

i
O,
A

N
Iig

Functional Plan for Micro and Household Enterprises in NCR

metal components, plastic components automobile & its parts, engineeripgroams, leather
footwear, etc.

District has 24,741 existing industrial uibut of which 436 (1.76%@re registered medium &
large units and the re$88.23%)are micro & small enterprises. A brief industrial profile of
Gurugram district is given iAnnexure-3.

In district, engineering unitsavethe maximum number of micro &vsll enterprisesfollowed

by readymade garments & embroidery, metal based (steel fab.) and chemical/chemical based
units.In terms of investmentpgineering unitare holdinghe maximum share (Rs.8,94,daRh),
followed by chemical/chemical based umi{Rs.46,500 lakh)and agro-based units (Rs15,500

lakh). In case of employment, reattyade garments and embroidery units provide maximum
employment i.e87380workers,followed by engineeringinits (70,500), leather (56,400), metal
(30,000) anathemicalchemical basednits(11,830)in the district(refer Table 3.29.

Table 3.29 Details of existing micro, small & artisan units inGurugram district

Units Investment Employment
AP @ LG (inno) (R lakh) (ipn r):o.)

20 Agro-based 66 45500 4500
22 Soda Water -- - -
23 Cotton textile 10 9000 1000
24 Woolen, silk & artificial Thread based 5 60 50

clothes
25 Jute & jute based -- - --
26 Readymade garments and embroidel 1255 5530 87380
27 Wood/wood based furniture 15 45 120
28 Paper & Paper products 36 3600 400
29 Leather based 145 22500 56400
31 Chemical/Chemical based 616 46500 11830
30 Rubber, Plastic & petro based 90 7000 850
32 Mineral based 85 5100 2700
33 Metal based (Steel Fab.) 1035 4200 30000
35 Engineering units 2000 894000 70500
36 Electrical machinery and transport 28 6500 810

equipment
97 Repairing & servicing 760 228000 3400
01 Others 8104 554000 59400

Total 14250 3883475 329346

Source: Brief Industrial Profile of Gurugram Distrid)SMEDevelopment InstituteMinistry of MSME, Govt. of India.

Study onMicro & Household Enterprises in NCiias analyzed thReadymade Garments Cluster
in Gurugram districtwhich indicates that the average employment genératethe cluster is
around 14&mployees/unit with an average turnover of about Rs. 36.50 lakh/unitT{edsfier3.30)
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Table 3.30 Cluster analysis, Gurugramdistrict

Enterprisesin  Employment Source of Raw  EStimated
Name of Activity Cluster Generated : Turnover
Material
(approx. no.) (approx. no.) (Rs.lakh)
1 Readymade 40 540 | Delhi, Faridabad, 1460
Garments Cluster Gurugram

Source:Study on Micro & dusehold Enterprises in NCRCRPB

.» o

An export-oriented ar_[hent Factory in Piping and Fabrication Work, Surat Nagar,
Gurugrant" Gurugranmt¥
Plate 3.7 MSMEs in Gurugram

3.4.2 Uttar Pradesh sukregion

1. Bulandshahr district

Bulandshahr district is well known for the manufacturing of pottery & ceragmauducts Khurja
Pottery clustewhichis one of the famous clusters in the seddocated in Bulandshahr district

As per the report of MSMIPevelopment Instute, there aratotal of 5,565 industrial units in the
district whereinthe share of medium and large units is negligible i.e. 5 units (0.08%) but micro
and small enterprises are dominating this sector with a share of 99.91% industrial tmies. A
industrial profile Bulandshahr district is givenAmnexure-3.

In the district, agrdoased units (894) has the highest share of manufacturing units, followed by
wooden'wood based furniture (333)gadymade garments & embroidery (278) andtal based
(184). In case of employment alsagrobased unitsholds the maximum sharef workers
followed by woo@n/wood based furnitur@nd readymade garments & embroidefyefer Table

3.3).

Table 3.31 Details of existingmicro, small & artisan units in Bulandshahr district

Number of Investment Employment
Units (GERELG)] (in no.)

20  Agro based 894 482.3 4470

Type of Industry
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Number of Investment Employment

Type of Industry

Units (GERELG)] (in no.)

22 Soda Water - - -
23 Cotton textile 3 1.65 15

24 Woolen, silk & artificial hread - - -
based clothes

25  Jute & jute based - - -
26 | Readymade garments and 278 150.1 1395

embroidery
27  Wood/wood based furniture 333 179.85 1660
28 Paper & @aper products 49 26.45 251
29  Leather based 44 23.78 219
31 | Chemical/Chemical based 43 2222 217
30  Rubber, fastic & petro based 49 26.48 250
32 | Mineral based - - -
33  Metal based (Steel Fab.) 184 99.36 915
35 | Engineering units 34 18.36 173
36  Electrical nachinery and transport 102 55.08 512

equipment
97 | Repairing & servicing 2363 1276.%6 11820
01  Others 1189 688.52 6352

Total 5565 3050.2 28249

Source: Brief Industrial Profile of Bulandshahr Distri@i1SME Development InstituteMinistry of MSME, Govt. of India

In Khurja pottery cluster, about 300 units are engaged in the prodoétarious types of ceramic
products such as stoneware, bone china crockery, HT (high tension) & LT (low tension) insulators,
sanitary wares, decorative wares, chemical porcelain, etc. The cluster comprises depé&ndent an
independent pottery units, howeviedependent pottery manufacturers have integrated production
facilities ranging from raw material processing to firiBgichpotters have their own associations,

viz. KHPA (Kutir Avam Hasthshilp Potters Association) and KPMA (Khurja Pottery
Manufactuers Association), respectively. Majority of the units at Khurja needs advancement in
the technology as they are still dependent on obsolete technology i.e. use of downdraft kilns that
has higher production cost & fuel consumption but yields low profitscanding pollution.

In order to strengthen the development of pottery clusters in Uttar Pradesh, Central Glass &
Ceramic Research Institute (CG&RI) at Khurja is working independently and providing necessary
technical support (testing and technical facti}io such clusters. The motive of CG&RIKhurja

is to encourage the growth of ceramic industry in the State of Uttar Pradesh.

Analysis of primary survey conducted for the studyMioro and Household Enterprises in NCR
indicate that the clusters i.ear@embroidery, undergarments (cotton), pottery & ceramic, can be
taken up for upliftment as these have good potential for the development and their growth could
be achieved through provision of necessary hard and soft interventions.
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The cluster analysiseports provide thatari/embroidery cluster, undgarments (cotton) cluster

and pottery & ceramics clusters generates average employment of around 3, 3 & 6 employees/unit,
respectivelylt is found thatamong other existing clusters, trari/embroiderycluster has highest
turnover of around Rs. 3.10 lakh/unit, followed by undergarments (cotton) cluster i.e. Rs. 2.2 lakh
and pottery & ceramic cluster (Rs.1.81 lakh). Details are giv@alite 3.32

Table 3.32 Cluster analysis, Bulandshahr district

Enterprises E Approx. Source of  Estimated
. , mployment
Name of Activity in Cluster Raw Turnover
Generated ;
(approx. no.) Material (Rs.lakh)
(approx. no.)
1 Pottgry & Ceramic Cluster, 380 2280 Khurja 638
Khurja
. . Bulandshabhr,
2 ?:E;Eln}zgf;ry Cluster, 100 321 Jahangirabad 310
9 Sikandrabad
Under Garments (Cotton) Shikarpur,
£ Cluster, Shikarpur 0L £l Bulandshahr 20

Source:Study on Micro & Household Enterprises in NOWCRPB

T

/;';,&
A :

PotteryMaking Khurja®
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Zardoziembroidery Bulandshaht'
Plate 3.8 MSMEs in Bulandshahr

2. Ghaziabad district (including Hapur)

As per the report of MSMIPevelopment Institute, there were 5957 industrial unitShaziabad
district, out of which only 1796 are register@dfer Annexure-3). As perthis report, there were
17,221 estimated average number of daily workers employed in small scale industries in the
district.

Electrical machinery and transport equipméae maximum share of units in the district,
followed by readymade garments & embroidergnd mineral based industries. In terms of
investments, electrical machinery and transport equipmestthea highest share of Rs. 637.40

lakh followed by soda watewith 2 units (Rs.500.00 lakh), cotton textile (Rs.407.00 lakh).
Electrical machinery and transport equipment enterprises provides maximum employment in the
district, followed by woolensilk & artificial thread based clothes and readgde garments &
embroidery enterprises (refd@iable 3.33)

Table 3.33 Details of existing micro, small & artisan units in Ghaziabad district

S Number Investment Employment
P 4 of Units  (Rs.lakh) (in no.)
20 Agro based 24 100.90 176
22 Soda Water 2 500.00 100
23 Cotton textile 13 407.00 96
24 Woolen, silk & artificial Thread base 3 110.00 1462
clothes
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Number Investment Employment

Type of Industry

of Units (GEAELG)! (in no.)

25 Jute & jute based - - ;

26 Readymade garments and 85 207.90 1262
embroidery
27 Wood/wood basd furniture 23 58.70 218
28 Paper & Paper products 26 141.10 171
29 Leather based - - -
31 Chemical / Chemical based - - -
30 Rubber, Plastic & petro based 21 50.30 155
32 Mineral based 38 153.50 505
33 Metal based (Steel Fab.) 19 46.90 139
35 Engineering units 22 55.30 135
36 Ele(_:trical Machinery and transport 123 637.40 1517
equipment
97 Repairing & servicing 45 105.10 781
01 Others 437 1339.70 1872
Total 881 3913.8 8589

Source: Brief Industrial Profile of Ghaziabad distrigySMEDewelopment Institute)Ministry of MSME, Govt. of India

Primary survey conductedr the studyorganizedoy NCRPB, indicate that thielodha (cane &
bamboo products) cluster, Bone Accessoriaster and Textile Block Printinguster have good
potential fordevelopmentonly if necessary soft and hard interventions are carried out in the area.

The cluster analysis further indicate that Modhaster, Bone Accessoriasguster and Textile

Block Printing cluster, generate average employment of around 3tand 5employees/unit,
respectively with an average turnover of about Rs.1.61 lakh/unit, Rs.3.54 lakh/unit and Rs.5.15
lakh/unit respectively. The detail of these clusters is givarabiie 3.34below:

Table 3.34 Cluster analysis, Ghaziabad district

S. Name of Activity  Enterprises in Employment Source of Raw Estimated
No. Cluster Generated Material Turnover
(approx. no.) (approx. no.) (Rs.lakh)
1  Modha (Cane & 100 397 GarhMukteshwar 161
Bamboo Products and adjoining
Cluster, Garh areas
Mukteshwar
2 Bone Accessories 200 648 Loni, Delhi, 708
Cluster, Loni Mumbai
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Name of Activity  Enterprises in Employment Source of Raw Estimated
Cluster Generated Material Turnover
(approx. no.) (approx. no.) (Rs.lakh)
3 | Textile Block 190 958 | Pilkhuwa, Meerut, 979
Printing Cluster, Moradabad, Delhi
Pilakhuwa

Source:Study on Micra& Household Enterprises in NCR, NCRPB

Weaving is a traditional handicrafior large sectionof the rural areas of Ghaziabad district.
Pilkhuwa has a large concentrationTagxtile Block Printing clusterKhes bed sheets, towels,
durried lohi, tarpaulin, etc. aralso manufactured in Pilkhuwgefer Plate 3.9. There is good
demand of these items in the market. Keeping this in view, M8&M&lopment Institute/Ministry
of MSME is in the process of developing a Handloom cluster at Pilkhuawa.

The district is famous for its exports related to leofarnishing, automotive fabrics, fashion
accessories, frozen meat, beer & pharmaceuticals, steel ingnicléj ayurvedic medicines,
electronics parts, polyester buttons, white crystal sugar, PU foam, automobile piston & rings,
stainless steel wires &as, high & low carbon steel wires, plastic mould furniture, steel ingots,
steel blades & alloy steel, craft paper, etc.

7 Textlle Block Prlntlng P|Ikhuwaf'X
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Plate 3.9 MSMEs in Pilkhuwa, Ghaziabad

3. Meerut district

There were about 8197 registered industrial units in the district during22QXdut of which 13
aremedium & large scale industries ares$t are micro & small enterpriségéearly, 4828(persons
wereemployed in small scale industriesthe district(refer Annexure-3).

Other than repairing & service industrgadymade garments & embroidehave maximum
number of units (807) in the digtt, followed by metal based (537) and agpased units (304).
Similarly, readymade garments & embroidery eahighest sharef investment(Rs. 6593.19
lakh), followed by metal based and adrased unitgrefer Table 3.35. In case of employment
alsq ready-made garments & embroidehplds maximumshare of emplayert in the district
followed by metal based and agvased units.

Table 3.35 Details of existing micro, small & artisan units in Meerut district

NIC Code
(\[oR

Type of Industry

Number of
Units

Investment
(Rs. in lakh)

Employment

(in no.)

20
22
23
24

25
26

27
28
29
31
30
32

Agro based
Soda Water
Cotton textile

Woolen, silk & artificial Thread
based clothes

Jute & jute baed

Readymade garments and
embroidery

Wood/wood based furniture
Paper & Paper products
Leather based
Chemical/Chemical based
Rubber, Plastic & peb based
Mineral based

304

76
23

807

213
63
221
57
52

2484.95
620.92
187.91

6593.19

1740.21
514.71
1805.57
465.69
424.84
32.68

1791

447
135

4753

1255
371
1302
336
306
24

65
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NIC Code Type of Industry Number of Invegtment Employment
(\[o} Units (Rs. in lakh) (in no.)

33 Metal based (Steel Fab.) 537 4387.29 3163

35 Engineering units 103 841.51 607

36 Electrical machinery and 67 547.39 395
transport equipment

97 Repairing & servicing 2981 24240.46 17557

01 Others 2689 21969.13 15838
Total 8197 66856.49 48280

Source: Brief Industrial Profile of Meerut distrig SMEDevelopment InstituteMinistry of MSME, Govt. of India.

Primary survey conducted during the stumtganizedby NCRPB, indicateshat Sports Goods
cluster, Atificial Ornaments clusteMusical Instuments (band baja) cluster ancisSors cluster
have god potential for development, but only after gh@vision of necessary soft and hard
interventiongreferPlate 3.10.

The cluster analysis reportd Sports Goods Cluster, Artificial Ornaments Cluster, Musical
Instruments (Band Baja) Cluster and Scissors Cluster provides thavdrege employmerin
respectiveclusters is around, 3, 4 and3 employees/unitvith an average turnover of R$.59,
4.28, 2.04 and 1.3lkhdunit, respectively. The detail of these clusters is giverainle 3.36

Table 3.36 Cluster analysis, Meerut district
Name of Activity Enterprises  Employment Source of Raw Estimated

in Cluster Generated Material Turnover
approx. no. approx. no. Rs.lakh
9,000 61,920 Meerut, Delhi, NCR 50310

1 | Sports Goods Clustel
Artificial Ornaments

2 1,600 4,144 Meerut 6848
Cluster
Musical Instruments
3 (Band Baja) Cluster 95 341 Meerut 194
4 Scissors Cluster 180 484 Meerut 238

Source:Study on Micro & Household Enterprises in NOWCRPB
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Scissorsmanufac'turing, Meertit'
Plate 3.10 MSMEs in Meerut
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4. Baghpat district

Baghpat districts located adjacent tdCT-Delhi. However, rarly 70% of the wrk force is still
engaged in the agricultural & allied activitiesnd the district is predominantly agricultural.
District also comprisesmall scale units dealing in textiles but it has minimum infrastructure that
is required forsetting up smaiscaleunits. On the whole, the district has good potential for
resource based and demand based industries.

Resource based industries can be agro, horticulture, forest and livestock based, however, the
demand based industries can be categorized into mechangajideering, chemical, electrical,
food based and miscellaneous industries.

Based on the available resources, manpower and demand obtaining for various consumer and
industrial good, with the change of taste, fashion and technology for such goods, agober

of small scale industrialinits can be set up in Baghpat distristbrief industrial profile of the

district is given inAnnexure-3.

In the district micro & small enterprises adargely agrobased comprising 908 units. Other
important micro & srall enterprises are reaalyade garments & embroidery units and wood/wood
based furniture. In terms of investmerdago-based units havieighest share (Rs.4906.30 lakh),
followed by wood/wood based furniture, metal based (steel fab.) and cotton textbeselrof
employment too, agrbased ung hold maximumshare of employment (4040 workers) in the
district, followed byreadymade garments and embroidery, wood/wood based furniture, cotton
textileand metal based units. The details of the existing micnm&lenterprises and artisan units

of Baghpat district is given imable 3.37below.

Table 3.37 Details of existing micro, small & artisan units in Baghpat district

NIC Code Type of Industry Number of Investment Employment
No. Units (GAELD (in no.)
20 Agro based 908 4906.30 4040
22 Soda Water - - -
23 Cotton textile 125 1758.33 629
24 Woolen, silk & artificial Thread -- -- --

based clothes
25 Jute & jute based - - -

26 Readymade garments and 590 295.20 2902
embiwidery

27 Wood/wood based furniture 217 2956.46 1090

28 Paper & Paper products 4 56.26 70

29 Leather based 22 309.46 85

31 Chemical/Chemical based 8 112.53 82
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NIC Code Type of Industry Number of Investment Employment
\[e} Units (GRAELD (in no.)

30 Rubber, Plastic & petro based 12 168.80 68
32 Mineral based - - -
33 Metal based (Steel Fab.) 192 2698.16 576
35 Engineering units 114 1635.60 456
36 Electrical Ma(_:hinery and 106 1491.06 303
transport equipment
97 Repairing & servicing 210 2954.00 790
01 Others 121 1745.06 617
Total 2629 16390.16 11708

Source: Briefndustrial Profile of Baghpat distric(MSMEDevelopment InstituteMinistry of MSME, Govt. of India

Primary survey conductddr the study organized by NCRPB, indic#tatHandloom Clustein
Baghpat districhas good potential for development, itessary soft and hard interventionay
becarried out in the districAverageemployment generated in the cluster is around 3 employees/
unit with an average turnover of about3lakhs/ unit (refeiTable 3.38)

Table 3.38 Cluster analysis, Baghpat district

S. Name of Activity  Enterprises in Employment Source of Estimated

No. Cluster Generated Raw Turnover
(approx. no.) (approx. no) Material (GEAELG))

285 949 Khekada 892
Source:Studyon Micro & Household Enterprises in NCRCRPB

‘ 1 ‘Handloom Cluster

Handloom Floor Mats, Colored Bedspreads, Pillow Covers & Curtains etc. manufadiayhgat"
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Plate 3.11 MSMEs in Baghpat

5. Gautam Budh Nagar district

As per the report of the Ministry of MSMH) 2011 there were total 6,349 industrial units in
Gautam Budh Nagar, however, out of these only 1,063 were regiftei@innexure-3). In the
district, micro & small enterprise constitutes a larger shanedofstrial units.

Hosiery & garments, paper products & printings, rubber & plastic products, electrical machinery
& apparatus, metal products and leather products are some of the important enterprises in the
district. In terms of investments, hosiery & ants have highest share followed by
miscellaneous manufacturing industries and machinery & parts, except electrical. Also, the hosiery
& garments sector constitutes maximum share of employnielibwed by miscellaneous
manufacturing industries, papempucts & printings and rubber & plastic products (réfable

3.39.

Table 3.39 Details of existing micro, small & artisan units in Gautam Budh Nagar district

Type of Industry Number of Units Investment Employment
(Rs.lakh) (in no.)
20-21  Food Products 229 89079.98 3622
22 Beverages, Tobacco and 125 66284.36 1538
Tobacco products
23 Cotton Textiles 183 7277.70 2149
24 Wool, Silk & Synthetic 335 25346.81 3366
Fiber, Textile
25 Jute, Hemp & Msta Textile 77 1036.54 754
26 Hosiery & Garments 3249 1315938.00 76716
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Type of Industry Number of Units Investment Employment
(Rs. lakh) (in no.)
27 Wood Products 404 1609.38 2923
28 Paper Products & Printings 1420 265190.80 20123
29 Leather Products 427 139884.90 7220
30 Rubber & Plastic Products 1169 587140.10 17395
31 Chemical & Chemical 304 47162.12 4232
Products
32 Non-Metallic Mineral 140 58523.90 3056
Products
33 Basic Metal Industries 602 103047.30 5404
34 Metal Products 619 49104.79 7440
35 Machinery & Parts except 776 282140.80 11420
Electrical
36 Electricd Machinery & 892 140538.50 12110
Apparatus
37. Transport Equipment & Part 362 135543.00 5316
38 Miscellaneous Mfg. 1178 1137514.00 36432
Industries
96-97 Repairing & Servicing 1395 39575.84 10925
Industries
Total 14048 4383534.00 234560

Source: Bief Industrial Profile of Gautam Budh Nagar district, (MSNIEvelopment Institute), Ministry of MSME, Govt. of India.

Primary survey conductddr the studyorganizedoy NCRPB, indicat¢hat Readymade Garments
Cluster and Furniture Cluster hagieod poterniail for developmenon provision of necessary soft
and hard interventions in the aréafer Plate 3.13. As per the cluster analysis reports of
Readymade Garments Clusteddfurniture (Woodwork) Clusteaverage employmeim these
respective cluster i$3 and3 employeedunit, with an average turnover of about Rs. 8.45 and
Rs.2.5 lakhs/unit, respectively (ref@rable 3.4Q.

Table 3.40 Clusters analysis Gautam Budh Nagar district

Name of Enterprises in Employment Source of Raw Estimated
Activity Cluster Generated Material Turnover
(approx. no.) (approx. no.) (RERELG))
Readymade 790 Delhi, Noida
Garments
Cluster, Noida
2 Furniture 50 130 Noida 108
(Woodwork)

Cluster, Noida
Source:Studyon Micro & Household Enterprises in NCRCRPB
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Branded eadymade Garments Manufacturing, Noidautam Budh Nag#t*

v 7

Furniture manufacturing (Woodwork), Noitfa
Plate 3.12 MSMEs in Gautam Budh Nagar
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3.4.3 Rajasthan subregion
1. Alwar district

There are abol®87 medium scale industrial units in Alwar district, located in various industrial
areas.These industrieare exporting wide range @roducts like shaving bladehand tools,
aluminum extruded product, surgical blade, synthetic blended fabrics, empty hard gelatin capsules,
leather shoes, subscriber carrier system,-tiyloe, picture tube, chemicals, sanitary items,
crockery, suiting, late tile, different chemicals like calcium cyanide, alkalis salt, moped, PVC
cable sanitary ware, readymade garmentsfetaief industrial profile of the district is given in
Annexure-3.

Food products units constitutes highest number of micro & smiatpises units in the district,
followed by jute, hemp & mesta textile, beverages, tobacco products and wood products. In terms
of investments, the share of wool, silk & synthetic fiber, textile is highest in the district, followed
by jute, hemp & mestaxktile and other food products. Further, with respect to employment, paper
products & printings enterprises comstes the maximum shar®llowed by leather products,

wool, silk & synthetic fiber, textile and jute, hemp & mesta textile enterpfiséey Table 3.4)).

Table 3.41 Details of existing micro, small & artisan units in Alwar district

NIC Number of Investment Employment
Type of Industry . _
Code No. Units (GEREVW)) (inno.)

20 Food Products 2500 13011 7500

21 Other Food Products 1300 15015.25 6000

22 Beverages, Tobacco Product 1980 10015 5580

23 Cotton Textiles 20 9015 600

24 Wool, Silk & Synthetic Fibre, 1541 20001 8000
Textile

25 Jute, Hemp & Mesta Textile 2001 18338 8000

26 Hosiery & Garmerg 1260 7338 6500

27 Wood Products 1910 11538 7500

28 Paper Products & Printings 1620 9538 9800

29 Leather Products 1070 8500 9300

30 Rubber & Plastic Products 1600 7500 5750

31 Chemical & Chemical 1700 11300 6800
Products

32 Non Metallic Mineral 1480 12600 5800
Praducts
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NIC Number of Investment Employment
Type of Industry . _
Code No. Units (GERELG)) (inno.)

33 Basic Metal Industries 1270 14800 4000

35 Machinery & Parts except 1360 13200 4256
Electrical

36 Electrical Machinery & 1360 10200 4200
Apparatus

97 Repair Services 570 14200 6500

01 Others 372 12300 6700
Total 24914 21840925 112786

SourceBrief Industrial Profile ofAlwar District, (MSMEDevelopment Institute), Ministry of MSME, Govt. of India.

Processed food, auto component, edible oil, cement jpipes, leather tanning, etc. are some of

the major industrial activiéis in the district; however, besides these manufacturing activities the
service sector cluster such as engineering workshop, beauty & herbal therapy, two & four wheeler
service workshoparealsopresenin the district. There are certain clusters ideatifby the State
Government which includes leathjata & leather tanningmoorti nirman pottery,galicha rope
making, stone cuttindpanstokri, oil mill, iron fabrication and terracot{@eferPlate 3.13.

Primary survey conductddr the studyrganizdby NCRPB, indicatethat theTerracotta Cluster

Leather Clusteand Moortikala Clusterhave good potential for developmenty provision of
necessary soft and hard interventions in the area. The cluster analysis reports of these three clusters
indicatethatanaverage employmeim these respective clustier4,5 and3 employees/unit, with
anaverage turnover of about Rs.2.34 lakh, Rs.2.91 lakh and Rs. 2.69 lakh/ unit, respectively (refer
Table 3.49.

Table 3.42 Cluster analysis, Alwar district

S. Name of Activity  Enterprises in Employment Source of Raw  Estimated

\[o} Cluster Generated Material Turnover

1 | Terracotta Cluster, 35 141 Ramgarh 82
Ramgarh

2 | Murtikala Cluger, 200 564 | Alwar, Makrana, 538
Ramgarh Ramgarh

3  Leather cluster, 100 481 Delhi, Rewari, 291
Ishmailpur, Ishmailpur,
Kishangarh Kishangarh

Source:Study on Micro & Household Enterprises in NOWCRPB
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Murtikala Cluster, RamgafHt"
Plate 3.13MSMEs in Alwar district

3.4.4 NCT Delhi subregion

As per theBrief Industrial Profile of NCT of Dellprepared byhe MSMEDevelopnent Institute
NCT Delhi has a totabf 1,29,000 industrial units, out of which only 20,986 units are registered
(refer Annexure 3). There arenearly875 micro & small enterprises and artisan units in NCT
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Delhi. The major micro & small enterprises in NOEIhi are related to electrical machinery,
transport equipment, rubber, plastic & petro based products, metal (steel fab.), engineering goods
and readymade garments & embroidery (refeable 3.449.

Table 3.43 Details of existing micro, small & artisan units in NCT-Delhi

Type of Industry Numb_er of Investment Employment
Units (GRAEY) (in no.)

20 Agro based 19 475 608

22 Soda water - -- -

23 Cotton textile 2 45 45

24 Woolen, silk & artficial 2 36 40
Thread based clothes

25 Jute & jute based 7 210 280

26 Readymade garments & 60 1500 1920
embroidery

27 Wood/wood based 17 595 595
furniture

28 Paper & paper products 55 1925 1375

29 Leather based 22 748 660

31 Chemical/chemidebased 9 315 135

30 Rubber, Plastic & petro 142 5254 2556
based

32 Mineral based 1 35 24

33 Metal based (steel fab.) 83 2905 2075

35 Engineering Units 73 2701 2044

36 Electrical maqhinery and 151 5436 5285
transport equipment

97 Repairing & sevicing 85 3230 2550

01 Others 232 10690 9521
TOTAL 960 36100 29713

Source: Brief Industrial Profile of NCT Delhi DistrigSMEDevelopment InstituteMinistry of MSME, Govt. of India.

Primary Survey analysis, carried out in the studyvboro and Household Enterprises of NCR
indicates thatvarious clusters includinghonleather products, metal fabrication, printing,
plastic,furniture, handloom, paper products, readymade garments, mixed, textile finishing,
electrical engineering equipment, zarikwidery, printing & publishing, readymade garments,
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jewellery, basketware and leather products have good potential for the develg@iezftlate
3.149).

The nonleather products cluster (North Delhi), furniture cluster,-leather footwear cluster
(West Delhi) and readymade garments (East Delhi), providesr@rage employment of 9, 8,

and 5 employees/unit widnper unit average turnover of about Rs 6.30 |1&ki lakh, 8.38 lakh

and 4.34 lakh, respective(yefer Table 3.44. Further, in case ofrmting & publishing cluster,
zari/embroidery cluster (South Delhi), jewellery cluster, leather products cluster (Central Delhi),
anaveragemploymengenerated in these @2, 7,5 and 5 employees/unit withper unitaverage
turnover of about 7.75 laki3.03 lakh, 1.61 lakh and 3.46 lakh, respectively.

Table 3.44 Cluster analysis NCT Delhi

Name of Activity Enterprises Employment  Source of Estimated
in Cluster Generated Raw Turnover
(approx. no.) (approx.no)  Material  (Rs.lakh)

1. Non-Leather Products Cluster 900 8,379 Delhi 5670
Narela

2. Metal Fabrication Cluster, 60 194 Delhi 157
Dhirpur

3. Non-Leather Footwear Cluster 500 2,920 Delhi 4190
Madipur

4, Printing Cluster, Naraina 84 1,216 Delhi 151

5. Plastic Cluster, Udyog Nagar 36 357 Delhi 200

6. Furniture Cluster, Kirti Nagar 495 1,698 Delhi 2544

7. Handloom Cluster, Sunder 50 260 Delhi 197
Nagri/Nand Nagri

8. Paper Products Cluster, Push 30 152 Delhi 132

9. Readymade Garments Cluste 9500 50,825 Delhi 41230
Gandhi Nagar

10. Mixed Cluster, Karawal Nagar 50 194 Delhi 236

11. Textile Finishing Cluster, 48 189 Delhi 128
Seelampur

12. Electrical Engineering 8 85 Delhi, 132
Equipment Cluster, Okhla Faridabad,

Gurugram

13. Zari/Embroidery Cluster, Zakit 100 716 Delhi, Surat 303
Nagar

14. Packaging Material Cluster, 18 165 Delhi 114
Okhla

15. Printing and Publishing 40 484 Delhi 310

Cluster, Okhla
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Name of Activity Enterprises Employment  Source of Estimated
in Cluster Generated Raw Turnover
(approx. no.) (approx.no)  Material  (Rs.lakh)
16. Readymade Garments Cluste 40 250 Delhi 244
Okhla
17. Readymade Garments Cluste 40 296 Delhi 130
Govind Puri
18. JewelleryCluster, Dariba 300 1,458 Delhi 483
Kalan
19. Basketware Cluster, Motia 50 318 Delhi 97
Khan
20. Leather Products Cluster, Nak 190 961 Delhi 657

Karim, Pahargan;
Source: Study on Micro & Household Enterprises in NNRRPB

_ ' L L 2 - ."ﬂ;’n ""~"~ . o ;
Garment Manufacturingsgangam Vihat Handicraft items, Shakurp®f
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Packaging unitDariba Kalai>i Textile ( Hand Embroidedy Patel Nagai*™

P
_R
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Furniture Manufacturing unit, Kirti Nagar,'De?Ihi
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Pottery &Terracottaunit, Malviya Nagar, Delt

Mixed Productsvlanufacturing Okhla, Delhi"™
Plate 3.14 MSMEs in NCT-Delhi

3.5 Comparative Analysis and Constraints in Spatial Development of Various
Clusters

TheNCRPBO s Micra ahgt Hoosehold Enterprises in NG&veals that NCT Delhi has a
concentration of cluster in viad sectors, though, it has the highest number of micro enterpnises.
terms of growthHaryana sufyegion and Uttar Pradesh stdgion of NCR have experienced
growth in certain sectors of MSMESpatial distribution of MSME cluster@mmong various sub
regons of NCRis shown irMap 3.1.Further, sukregion wise comparative analysis and constraints
in spatial development are given in the following paragraphs.
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